STATE OF ARKANSAS OFFICE OF THE ARKANSAS LOTTERY

Past Office Hoy 3238

3 Little Rock. Arkansas 72203-3238
Department Of Flnaﬂce " o Phc:n:?[;m}n{!:_\-'j{]u:
and Administration FAK. (501) 6R5-1878

http Amvarkansaslottery com

June 10, 2022

The Honorable Asa Hutchinson
Governor of Arkansas

State Capitol

Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Governor Hutchinson:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A C.A. §§ 23-115-206 and 23-115-302. please accept the attached disclosure reports
for the month of May 2022. The reports contain the following information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Cperating Expenses

Net Assets

. Administrative Expenses

. Unclaimed Prize Report

DFA Office of the Arkansas Lottery Minority-and Female-owned Business Report
. DFA Office of the Arkansas Lottery Demographics
. Internal Auditor Reports

. Instant Ticket Games Released
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Please call me if you have any questions or need additional information

Respectfully submitted,
)

J. Eric Hagler
Director

Enclosures

cc: Mr. Larry Walther, Secretary of the Department of Finance and Administration
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June 10, 2022

The Honorable Ronald Caldwell, Co-Chair

The Honorable Gary Deffenbaugh, Co-Chair

Arkansas Legislative Council Lottery Oversight Subcommittee
One Capitol Mall Room R-501

Little Rock, AR 72201

RE. Monthly Disclosure Reports
Dear Senator Caldwell and Representative Deffenbaugh:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuantto A C.A. §§ 23-115-206 and 23-115-302, please accept the attached disclosure
reports for the month of May 2022. The reports contain the following information:

Contracts Awarded
Debt Set-Off Collections
Retailer Losses
Breakdown of Lottery Sales per County
Total Number of Retailers
Total Lottery Revenue
Prize Disbursements
Operating Expenses
Net Assets
. Administrative Expenses
Unclaimed Prize Report
DFA Office of the Arkansas Lottery Minority-and Female-owned Business Report
DFA Office of the Arkansas Lottery Demographics
Internal Auditor Reports
Instant Ticket Games Released
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Please call me if you have any questions or need additional information

Respectfully submitted,

2B

J. Eric Hagler
Director

Enclosures

cc: Mr. Larry Walther, Secretary of the Department of Finance and Administration



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Term Contracts for Goods and Services
May 1 through May 31, 2022

1. On May 6, 2022 Scientific Games International (SGI) granted the Office of the Arkansas
Lottery (OAL) the non-exclusive right in the state of Arkansas to reproduce, use, and make
copies of the Property in association with the sale, marketing, advertising, and promotion of
scratch-off instant-win lottery games to be conducted by the OAL and identified as AR-686
MONOPOLY™ X10, AR-687 MONOPOLY™ X20 and AR-688 MONOPOLY™ X50. All rights not
specifically granted to the OAL are reserved by SGI and/or Licensor. The following
information regarding the agreement is provided.

A.  Date of Agreement: May 6, 2022

B.  Term of Agreement: the term of this agreement shall commence on the date the
Working Papers for the Game are signed and shall expire on the last date for
claiming Game Prizes as established by the OAL.

C.  Vendor or other parties to the agreement: Scientific Games International

D.  Value (cost or savings) projected for this agreement: the base instant game
contract price is 1.30% of net sales. There is a price of 1.35% of the prize fund for
Points for Prizes Rewards/Merchandise Prizes and Fulfillment. The preceding
costs are standard for OAL instant games. There are no additional costs for the
use of MONOPOLY™.

2. On or about May 7, 2022, the Office of the Arkansas Lottery (OAL) entered into a
proposed contract with Camelot Global for commercial consulting services to be
provided to OAL. This contract is in the form of a Special Procurement for a period of
one (1) year, with no extensions. The commercial consulting services to be provided to
OAL include consultation, analytic support and reporting, and implementation of a new
draw game that will be sold exclusively in Arkansas, by Arkansas retailers for the benefit
of Arkansas students. The specific terms of the contract are:

A. One year (July 1, 2022 - June 30, 2023)

B. Maximum contract value: $1,500,000



Department of Finance & Administration - Office of the Arkansas Lottery
Retailer Losses / Arkansas Debt Set-Off/ Income Taxes Withheld
May 2022

Retailer losses S0

Arkansas Debt Set-Off May-22 Total Since Inception
Department of Finance and Administration S 9,386.84 S 1,578,931.59
Office of Child Support Enforcement S 184650 S 669,444.59
Total Debt Set-Off S 11,23334 S 2,248,376.18
Income Taxes Withheld May-22 Total Since Inception
Federal $438,573.00 S 121,168,101.00
State $100,493.00 S 33,461,185.00

Total Income Taxes Withheld $539,066.00 S 154,629,290.00
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intralot

5200 North Shore Dr., North Little Rock, AR 72118 USA

OFFICE OF THE ARKANSAS LOTTERY - ARKANSAS SCHOLARSHIP LOTTERY

Active Retailers - (May 2022) 1,955
|
Photon Terminals (active): ! 2,057
_ i
' Vending Machines: '
Y 122
DreamTouchSmart 84

TOTAL: 2,263




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position
May 31, 2022

ASSETS
Current assots:

Cash and cash equivalents
Restricted assets.
Cash and cash equivalents
Accounts receivable
Prepaid items
Total current assets

Non-current assets:
Rastncted assets
Cash and cash equivalents
Deposits with Multi-State Lottery Association
Capital assets (Net of accumulated depreciation)
Total non-current assets

Total assets

Deferred outflows of resources:
Related to pension
Related to OPEB
Total deferred outflows of resources

Total assets and deferred outflows of resources

LIABILITIES

Current liabilities:

Accounts payable

Prizes payable

Accrued and other habilities

Due to other funds of the Stale

Due 1o Lottery Scholarship Trust Account

Compensated absences

OPEB Obligation

Unearned revenua

Total current liabilities

Long-Term liabilities:
Net other post employment benefits
Net pension hability
Total long-term liabilities

Total kabilties

Deferred inflows of resources:
Related to pension
Related to OPEB
Total deferred inflows of resources

Total liabilties and deferred inflows of resources

NET POSITION
Net position:
Invested in capital assets
Restricted for
Scholarship shortfall reserve
Relailer bond reserve
Deposits wilh Multi-Stale Lottery Association
Unclaimed prizes reserve
Unrestricted (ceficity

Total net position

Total habilties. deferred infows of rescurces and nat pasiticn

UNAUDITED PRELIMINARY DRAFT

S 3373772386

171.851.191 56
16.863,161 72
114.147 .92

162 302.293 56

20609.140.83
203264809
999.833.31

23643622 23

21594551579

1.285.278 28
755.944 04

___zosazw

S 217.991.138 1!

S 7.667 82
2375586347
3772785 59
540.918.81
163.503.1459 28
405539 21
123,791 78
237.385 02

192 347.080.78

4,734,857 34
5317.318 00

10.052.276 34

202369357 12

258 159 00
407 256 30

685415 30

203.064 77242

866 833 31

20.000.000.00
617.293 84
2,034 648.09
£.448 042 28

{17.173.451 83)
14.926.365 69

S 217991138 11



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

Statement of Revenues, Expenses and Change in Net Position

For the Eleven Months Ended May 31, 2022

Operating revenues:
Instant ticket sales
Online ticket sales
Retailer application, fidelity, bond and service fees
Other revenue

Total operating revenues

Operating expenses:
Instant game prizes
Online game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Services provided by Arkansas Department of Higher Education
Services provided by Arkansas Legislative Audit
Legal and professional services
Depreciation

Total operating expenses

Operating income (1)

Non-operating revenue:
Interest income

Income before transfers

Transfers to:
Lottery Scholarship Trust Account

Change in net position

Total net position - beginning
Total net position - ending

1) Includes all GAAP related accounting items including unclaimed prizes

S

Current month

40,494 812.00
7,609,251.75
59.918.48
0.00

48.164.082 23

Year to date

442.814.742.00
91.067.978.75
622.803 85
840.8¢

30,024 493.20
4,274 549,86
2.719.056 64
2923.908.77

45165962
840.053.00
140.867.84
44.300.00
0.00

0.00
35.896.23

534.606.365.28

41.454.785.16

321,311,245 15
50.518,886 ¢8
30.216,357 23
26.240.452.90

4.813.943 39
6.233,126 20
2608.811 04
487.300.00
156.000.00
50.00
384.854 45

6.709.297 .07

142.863.04

443.082,027 38

6.852,260 11

(7.986.346 40)

91.524.337 ¢1

568.079.76

S

(1.134.086.29)

92,092 417 67

(85.373.316.02)

UNAUDITED PRELIMINARY DRAFT

6.719.101.85

8.207.264 04

14.926.365.69
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

Net Proceeds Computation to Transfer to Lottery Scholarship Trust
Modified Cash Basis

For the Eleven Months Ended May 31, 2022

Operating revenues:
Instant ticket (Settlements)
Online ticket sales
Retailer application. fidelity and service fees
Other revenue

Total operating revenues

Operating expenses:

Instant game prizes (Settlements)
Online game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Services provided by ADHE
Services provided by Legislative Aucit Agency
Legal and professional services
Current year capital asset cost

Tolal operating expenses

Change in net proceeds from operations

Non-operating revenue:
Interest income
Other non-operating income
EDUCATION TRUST FUNDING-Current Year
Less Act 1180 Unclaimed Prizes
Less current year Bond Reserve Fees
Add Bond Funds in excess of $500.000
Add back Write Off Retailer Bad Debt
Less current year MUSL Reserves
Add OPEB expense in Comp and Benefits

NET PROCEEDS EARNED-Current Month
Year to Date

Louery Scholarship Trust Account
Transfer io ADME lof F Y2021 Spnng pnding 201742
Febmary 2021 funding - 3/15/21
March 2021 funding - 4/15721
Apri 2021 funding - 5/15/21
May 2021 funding - 6/15/21
June 2021 funding - 7/15/21
July 2021 funding - 8/15/21
Transfer Workforce Challenge Scholarship Trust Balance 8/1/21
Aunum 2021 I’und:ng 9”51’21

ransie: 1o ADHE for FY 2¢ anading O
Sep‘amber 2021 funding - 10115121
Juno 2021 adjustment to fundmn

ransters 10 ADHE for F ¥ 20 oncurrent & Workte

October 2021 funding - 1.*15!21
November 2021 funding - 12/15/21
December 2021 funding - 1/15/22
January 2022 funding - 2/15/22
February 2022 funq:ng 3.'1 5'22

Transfer to ADHE fo: FY 2022 Spring Funding 3/4/722
March 2022 funding - 4.‘15!‘22
Apni 2022 funding - 5/15/22
May 2022 funding - 6/15/22

UNAUDITED PRELIMINARY DR

Year lo date

444 213 362 00
91.067.978 75
622 803 65
£40 849

535 604.985 29

322 456 813 00
50518.685 95
30.216.357 23
26.240.452 80

491394339
6.233.126 20
260681104
48730000
156.000.00
50.00

000

443 872 740 74

82 032 244 55

568.079 76
600

(77 386.96962)
7448042 28)

(117 29384} rastncted reserves

see 23-115-603(al(5)

000
96,327.83 see 23-115-103(17) and (191(A1&(B)
242 00000
$ 7,986.346.40
S 85,371,316.02
Transfer Interest Total
S 15982486092 S 36782BB36 3 163503 14628
5 (30.000.00000) S . 5 (30.000 000 cm
8 557704759 § 15323356 § 5,562.370 G5
s 832548302 S 1242936 3 83471917 38
S 1228518474 § 1475390 § 12,299 934 64
S 757013341 S 18.23096 § 7.588 364 37
s 1507464671 S 2608276 3 15100 728 47
s 830871500 5 2884913 3§ 8.338 564
S 8247421186 § . S 82474 411 86
S 671287453 S 7372922 § 6,786 603 75
S (38.000.00000) §  (38.000.000 €Oy
S 914231781 § 17.89841 § 9.180 216 22
S (192.215 82) s (192,215 82)
S {3 000.000 20) S (3.000.000C 0Oy
S T 74489346 S 1715695 § 7762 150 41
s 720802486 S 1975298 § 7228777 B4
S 738516218 S 2018584 § 7 405348 12
) 774172784 S 2108849 S ?7628.,w
s 744450846 S 2005105 s 7454 556 5
S (33.000,000 00} S (33.000.000.C0)
s 738413530 S 3422782 ¢S 7418352 82
s 801211484 § 4745408 § 8059 55€ 32
s T87215405 § 11416235 § 7986 346 40

AFT



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes

May 31, 2022
Monthly
Reserve Balance July 1, 2021
1. Unclaimed lottery prize money: $ 100,892.00
Expenditures from unclaimed lottery prize money:
Reserved for future prizes, promotion or reserves: 100,892.00

4. Less Deposits to net lottery proceeds from unclaimed
Lottery prize money:

Reserve Balance May 31, 2022

Year
to Date

$1,000,000.00

7,448,042.28

7,448,042.28

$8,448,042.28



2 *

Arkansas

Scholarship Lottery
vensers el iUl ST
Actual Monthly
Business Type R PP s e
active on website - | active on website as
Cert Expires roquosod copy of Vet - no expiration 10/20/2022
certification letter listed

Jul-21 $6,828.32 $1.226.26 $43,227.63 $51,282.21

Aug-21 37.881.52 $1,226.26 $76,375.11 $85,482.89

Sep-21 $3,957.17 $1.226.26 $89.064.15 $94,247 58
1st Quarter $18,667.01 $3,678.78 $208,666.89 $231,012.68

Oct-21 $3.962.64 $1.226.26 $26.632.29 $31.821.19

Nov-21 $1,981.32 $2.452.52 $22,468.48 $26,902.32

Dec-21 $3,948.58 $0.00 $46.977.01 $50.925.59
2nd Quarter $9,892.54 $3,678.78 $96,077.78 $109,649.10

Jan-22 $7,770.62 $68,276.62 $76.047 .24
Feb-22 $3,900.00 $2,452.00 $96.628.00 $102.980.00

Mar-22 $3,948.58 $1.853.02 $84,721.67 $90.523.27

SICHelEL ] $15,619.20 $4,305.02 $249,626.29 $269,550.51
Apr-22 $3,806.40 $1.226.26 $126.213.51 $131.246.17

May-22 $5,840.88 $0.00 381,051.87 $86.892.75

Jun-22 $0.00

4th Quarter K3 9,647.28 | $ 1,226.26 | 8 207,265.38 $218,138.92

Total to Date $ 53,826.03 | $ 12,888.84 | § 761,636.34| $828,351.21

Contract Term: 08/2009 - 08/2026




Office of Arkansas Lottery
Minority Report -May 2022

VENDORS May FY to Date Total
A-ABSOLUTE MOVING & HAULING CMBE $376.71 $3,641.48
ADVANTAGE COMMUNICATIONS MBE
AFRICAN AMERICAN PERSPECTIVES MBE
AJP FARM, LLC MBE
BEST BANNER AND SIGNS
BSW ADVERTISING FOB
BUDS GRAPHICS SALES & SERVICE MBE
BYRD ENTERPRISE,INC NAI
CCI Of ARKANSAS CMBE
CHOICE PROMOTION MBE
CREATIVE GRAPICS, INC MBE
CRENSHAW SIGNS MBE
DE'LISA BALENTINE WBE
DR. B'S WINDSHIELD REPAIR COMPANY MBE
GATHRIGHT VAN AND STORAGE
GODDESS PRODUCTS CMBE
GOVERNMENT SUPPLY SERVICES CMBE $305.29 $3,610.89
HOG WASH DETAIL DENT & TINT MBE
HOLA! ARKANSAS MBE
INCLUSION MAGAZINE MBE
LA DESIGNS WBE
LAF PRODUCTION, INC MBE
MICKEY'S SPECIAL AFFAIRS MBE
MR. B'S 2 MOBILE HAND WASH & WAX MBE
NORTHEAST ARKANSAS CLEANING SERVICE WBE
PARTY PRINTS CMBE
PREMIER STAFFING WBE
RIDE N SHINE DETAIL MOB
RU-MEL & ASSOCIATES, INC MBE
S & P SERVICES MBE
STAND NEWS MBE
THE AMERICAN BANNER PUBLISHING, LLC MBE
TRIVIA MARKETING WBE
Total $682.00 $7,252.37

MBE = Minority Business Enterprise
CMBE = Certified Minority Business Enterprise




Arkansas Minority Firms
Total Spent as of 5/31/22

INTRALOT

Prior Balance

MAY Spending

Ending Balance

Goddess (00-GODDESS)

0.00 0.00 -
J Kelly (00-JKELLY) 478,566.99 50,731.68 529,298.67
Finders Keepers (00-
FINDERS) 0.00 0.00 =
Turna Group/TG Incorporated - =
Landers (Cars) - g
Total 478,566.99 50,731.68 529,298.67




ARKANSAS DEPARTMENT OF FINANCE AND ADMINISTRATION
OFFICE OF THE ARKANSAS LOTTERY
MAY 2022

GENDER RACE

® FEMALE ® BLACK
® MALE ® CAUCASIAN
® OTHER MINORITIES

v TOTAL NUMBER OF EMPLOYEES AS OF MAY 2022: 48

GENDER RACE

Females - @ Black - @) -------------- Female - @ Male - o
Males - @ Caucasian - @ --------- Female - @ Male - @



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Internal Audit
May 1st through May 31st, 2022

No audit reports were submitted during the Reporting Period (May 2022).



DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
May 2022

Sales for the following instant games began May 3, 2022. No ending dates have been
determined for these games.

$1 Arkansas Black Sapphire
$2 Arkansas Black Emerald
$5 Arkansas Black Ruby

$10 Arkansas Black Diamond

Sales for the following instant games began May 31, 2022. No ending dates have been
determined for these games.

$1 Win 5X

$2 THE GAME OF LIFE™?
$5 Win $500!

$10 $200,000 Cash Stacks

'THE GAME OF LIFE™ is a licensed property game. There are no additional costs for this game.

Sales for the following Fast Play games began May 2, 2022. No ending dates have been
determined for these games.

S1Find the 9's
$3 Stars & Stripes

Sales for the following Fast Play games began May 30, 2022. No ending dates have been
determined for these games.

$1 Crazy 8's
S2 Lucky Loot



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Requests Received from ADHE
May 1 through May 30, 2022

No request were received during the Reporting Period (May 2022),



