OFFICE OF THE ARKANSAS LOTTERY

STATE OF ARKANSAS ‘ . Post Office Box 3238
Department of Finance R e (501 £83.3000

. . . Fax: (501) 683-1878
and AdmlnlStratlon hitp:/fmyarkansasiotiery.com

March 11, 2024

The Honorable Sarah Huckabee Sanders
Governor of Arkansas

State Capitol

Little Rock, AR 72201

RE: Monthly Disclosure Report
Dear Governor Sanders:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. § 23-115-206 and 23-115-302, please accept the attached disclosure reports
for the month of February 2024. The report contains the following:

Net Position

Revenues and Expenses

Lottery Scholarship Trust Account
Unclaimed Prizes Report

Retailer Losses

Debt Set-off / Taxes Withheld
Lottery Sales - County

Total Number of Retailers
Arkansas Department of Higher Education {ADHE)
10 Instant Ticket Games - Releases
11. Contracts

12. Internal Auditor Reports

©ENOUEWN R

Please contact me if you have any questions or need additional information.

Respectfully submitted,

B

Eric Hagler
Director

cc: Jim Hudson, Secretary of the Department of Finance and Administration




'OFFICE OF THE ARKANSAS LOTTERY

STATE OF ARKANSAS Post Office Box 3238
Department of Finance R 01, 2433000

.. . Fax: (501) 683-1878
and AdmlnlStratlon http://myarkansaslottery.com

March 11, 2024

The Honorable Ronald Caldwell, Co-Chair
The Honorable Mindy McAlindon, Co-Chair
Lottery Oversight Subcommittee

One Capitol Mall, Room R-501

Little Rock, AR 72201

RE: Monthly Disclosure Report
Dear Senator Caldwell and Representative McAlindon:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. § 23-115-206 and 23-115-302, please accept the attached disclosure reports
for the month of February 2024. The report contains the following:

Net Position _

Revenues and Expenses

Lottery Scholarship Trust Account
Unclaimed Prizes Report

Retailer Losses

Debt Set-off / Taxes Wlthheld
Lottery Sales — County

Total Number of Retailers
Arkansas Department of Higher Education (ADHE)
10. Instant Ticket Games - Releases
11. Contracts

12. Internal Auditor Reports

VRO NeU R WM

Please contact me if you have any questions or need additional information.

Respectfully submitted,

A

Eric Hagler
Director

cc: Jim Hudson, Secretary of the Department of Finance and Administration




Scholarship Lottery

SECTION 1

NET POSITION




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position
February 29, 2024

ASSETS
Current assets:
Cash and cash equivalents
Restricted assets: ‘
Cash and cash equivalenis
Accounts receivable
Prepaid items
Total current assets

Non-current assets:
Restricted assets:
Cash and cash equivalents
Depaosits with Multi-State Lottery Association
Capital assets, net -
Tofal non-current assets

Total assets

Deferred outflows of resources:
Related to pension
Related to CPEB
Total deferred cutflows of resources

Total assets and deferred outflows of rescurces

LIABILITIES
Current liabilities:

Accounts payable
Prizes payable
Accrued and other liabilities
Due to other funds of the State
Due to Lottery Scholarship Trust Account
Lease Liability
Compensated absences
OPEB Cbligation
Unearned revenue
Total current liabilities

Long-Term liabilities:
Net other post employment banefits
Net pension liability
Lease Liability
Total long-term liabilities

Total liabilities

Deferred inflows of resources:
Related to pensicn
Related to OFEB
Total deferred inflows of resources

Total liabilities and deferred inflows of resources

NET POSITION
Net position:
Net investment in capital assefs
Restricted for:
Scholarship shortfall reserve
Retailer bond reserve
Deposits with Multi-State Lottery Association
Unclaimed prizes reserve
Unrestricted (deficit)

Total net position

Total liabilities, deferred inflows of resources and net position

UNAUDITED PRELIMINARY DRAFT

$

8,489,431.68

270,564,735.93
15,868,968.73
185,472.90

285,108,609.24

20,591,260.77
2,007,529.28
976,944.75

23,575,734.80

| 318,684,344.04

1,870,807.78
549,285.42

2,520,083.20

321,204,437.24

8,5678.26
27,590,327.77
5,6567,028.31
785,378.28
261,5563,5561.26
270,765.08
407,425.88
99,509.08
404,408.32

296,776,972.23

2,540,941.25
4,980,011.00
433,496.81

7,964,449.06

304,741,421.29

215,173.00
1,227 745.22

—_— e

1.442,918.22

306,184,339.51

543,447.94

20,000,600.00
586,360.77
2,007,520.28
9,011,184.68

(17,128,424 94)
15,020,087.73

$ 321,204,437.24




Arkansas

Scholarship Lnttery

SECTION 2

REVENUES AND EXPENSES




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

Statement of Revenues, Expenses and Change in Net Position

For the Eight Months Ended February 29, 2024

Operating revenues:
Instant ticket sales

Online ticket sales 9,365,001.50
Retailer application, fidelity, bond and service fees 48,491.14
Other revenue 0.00
Total operating revenues 49,048,284.64
Operating éxpenses:
Instant game prizes 28,295,155.86
Online game prizes 5,128,900.46
Retailer commissions 2,814,886.00
(Gaming contract costs 2,411,393.67
Compensation and benefits 488,253.80
Marketing, advertising and promotions 522.160.94
General and administrative expenses 88,395.38
Services provided by Arkansas Department of Education -

Division of Higher Education 100,000.00
Services provided by Arkansas Legislative Audit 13,400.00
Amortization - GASB 87 Leases 22,652.64
Depreciation 33,806.33

Total operating expenses 39,919,105.08

Operating income {1) 9,129,179.56
Non-operating revenue;
Interest income 1,084,466.21
Other income/expense (948.14)
Income before transfers 10,212,697.63

Transfers to:
Lottery Scholarship Trust Account (2)

Change in net position

Total net position - beginning
Total net position - ending

1) Includes all GAAP related accounting items including unclaimed prizes.

$

Current month

39,634,792.00

Year to date

314,459,444.00
90,581,770.00
452,629.56
{1,522.76)

405,502,320.80

227,957,373.16
48,142,779.15
22,875,817.02
19,861,175.15
3,894,372.20
4,155,044.16
727,616.88

800,000.00
107,200.00
- 181,221.18
275,209.54

328,877,898.44

76,524,422.36

6,856,446.85
(8,188.36)

(7,033,167.34)

83,372,680.85

{75,642,585.99)

$ 3179.530.29

UNAUDITED PRELIMINARY DRAFT

7,730,094.86

7,290,002.87

3

15,020,097.73
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Net Proceeds Computation to Transfer to Lottery Scholarship Trust

Modified Cash Basis

For the Eight Months Ended February 29, 2024

Operating revenues:
Instant ficket (Setilements) ]
Online ticket sales
Retailer application, fidelity and service fees
Other revenue

Year to date

313,748,261.00
90,591,770.00
452 629.56
{1,622.76)

Total operating revenues

404,781,137.80

Operating expenses:
Instant game prizes (Settiements)
Online game prizes
Retailer commissicns
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Sarvices provided by Arkansas Department of Education -
Division of Higher Education
Services provided by Legislative Audit Agency
Amortization - GASB 87 Leases
Current year capifal asset cost

227,372,895.00
48,142,779.15
22,575,817.02
16,861,175.15
3,804,372.2C
4,155,044 .16

727,616.88 .

800,000.00
107,200.00
181,221.18

30,505.1Q

Total operating expenses

Change in net proceeds from operations

Non-operating revenue:
Interest income
Other non-operating income
EDUCATION TRUST FUNDING-Current Year
Less Act 1180 Unclaimed Prizes
Less current year Bond Reserve Fees
Add Bond Funds in excess of $500,000
Add back Write Off Retailer Bad Debt
Less current year MUSL Reserves
Add CPEB expensea in Comp and Benefits

328,148,625.84

76,642,611.96

B,866,446.85
(8,188.36)
(58,609,418.65)
(8,011,184.68)

(86,360.77)

73,360.99
176,000.00

NET PROCEEDS EARNED-Currant Month
-Year to Date

7,033,167.34
75,642,585.89

restricted reserves

see 23-115-603(a)(5)

see 23-115-103(17) and (19)(A)&(B)

Transfer

Lottery Scholarship Trust Account $ 249,709,70496 &
November 2022 funding 12/15/22 $ 10,496,530.57 %
Transfer to ADHE for FY 2023 Concurrent Scholarship Funding 12/7/22 $ (2,000C,000.00)
December 2022 fanding 1/15/23 3 6,266,787.59 §
January 2023 funding - 2/15/22 $ 11,781,04535 %
Transfer to ADHE for FY 2023 Spring Funding 2/22/22 $ (30,000,000.00)
Pebruary 2023 funding 3/15/23 $ 6,931,065.01 §
March 2023 funding 4/15/23 3 8,124,755.27 §
Transfer to ADHE for FY 2023 Concurrent Scholarship Funding 4/18/22 $ (400,000.00)
April 2023 funding 5/15/23 5 7,814,389.31 %
May 2023 funding 6/15/23 $ 8,969,373.45 §
June 2023 funding 7/15/23 $ 1502716381 §
Transfer to ADHE for FY 2024 Concurrent Scholarship Funding 7/14/23 3 (2,500,000.00)
Aug 8, 2023 ADHE Refund of FY 23 unused Scholarship Money $ 5,775,854.04
July 2023 funding 8/15/23 $ 1246463560 %
August 2023 funding 9/15/23 5 7,28502866 3
Transfer to ADHE for FY 2024 Workforce Scholarship Funding 9/28/233 $ (750,000.00)
Transfer to ADHE for FY 2024 Academic Scholarship Funding 9/28/23 $  (30,000,000.00)
September 2023 funding 10/15/23 $ 9,266,597.76 §
Cotober 2023 fundng 11/15/23 $ 861514108 §
MNovember 2023 [unding 12/15/23 § 8,313,139.36 §
December 2023 funding 1/15/24 3 7,958,190.71 %
January 2024 funding 2/15/24 $ 9,688,101.19 &
Transfer to ADHE for FY 2024 Academic Scholarship Funding 2/28/23 $  (30,000,000.00)
February 2024 funding 3/15/24 3 6,092,946.95 %

UNAUDITED PRELIMINARY DRAFT

Interest
11,843,846.28

161,458.63

168,995.61
185,947.51

166,498.75
171,089.26

160,070.07
197,096.83
185,573.05

201,867.71
217,676.76

864,374.07
911,767.62
886,147.40
893,502.76
1,043,247.95

940,220.29

RPN BOLDORNE AL PPN P PE e WA uls

Total
261,653,551.25
10,657,989.20
{2,000,000.00)
6,435,783.40
11,966,992.86
{30,000,000.00)
7,097,563.76
8,205,844.53
(400,000.00)
7.974,459.38
9,166,470.28
15,212,736.66
(2,500,000.00)
5,775,854.04
12,666,503.31
7,602,705.42
(750,000.00)
(30,000,000.00)
10,130,871.85
9,626,908.70
9,199,286.76
8,851,693.47
10,731,349.14
(30,000,000.00)
7,033,167.34
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Arkansas

Scholarship Lottery

SECTION 3

LOTTERY SCHOLARSHIP TRUST ACCOUNT




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Lottery Scholarship Trust Account

Fiscal Year Fiscal Year
June 30, 2023 June 30,2024
(YTD February 29, 2024)
Beginning Balance $ 192,693,718 § 249,160,965
Net Proceeds 1'13,091 393 75,642,586 (1)
Transfers to ADHE: FY23 FY24
Fall Academic Challenge Scholarships - 9/23/22  7/14/23 (30,000,000) (2,500,000)
Fall Academic Challenge Scholarships 9/28/23 (30,000,000)
Concurrent and Workforce Scholarships 1277122 (2,000,000)
Spring Academic Challenge Scholarships  2/22/23  2/28/24 (30,000,000) (30,000,000)
Concurrent Scholarships 4/18/23 {400,000)
Workforce Scholarships 9/28/23 (750,000)
(62,400,000) (63,250,000)

Refund of Unused Scholarship Proceeds Requested:
FY23 FY24
8/1/2023 5,775,854

Ending Balance $ 249,160,965 § 261,553,551

Note 1 - Does not include Unclaimed Prizes.




Scholarship i.othe:y

SECTION 4

UNCLAIMED PRIZES REPORT




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes
February 29, 2024

Year
Monthly to Date
Reserve Balance July 1, 2023 o §1,000,000.00
1. Unclaimed lottery prize money: ' $1,168,282.16 8,011,184.68

. Expenditures from unclaimed lottery prize money:
3. Reserved for future prizes, promotions or reserves:  1,168,282.16 8,011,184.68

4. Less Deposits to net lottery proceeds from unclaimed
Lottery prize money: 0

Reserve Balance February 29, 2024 $9,011,184.68
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ARKANSAS DEPARTMENT OF
HIGHER EDUCATION




Division of Higher Education
101 E. Capital Ave., Suite 300 » Little Rock, Arkansas « 72201-3818 « (501} 371-2000 « Fax (501} 371-2001

Jacob Oliva Ken Warden, Ed.D.
Secretary Commissioner

February 21, 2024

Mr. Eric Hagler, Director
Arkansas Scholarship Lottery
P.O. Box 3238 '
Little Rock, AR 72203-3238

Dear Mr. Hagler:

I hereby certify to the Office of the Arkansas Lottery that an estimated thirty million ($30,000,000)
in net lottery proceeds will be required to fund the first disbursement of scholarships awarded under
A.C.A. § 6-85-201 et. seq. for the spring 2024 semester.

Therefore, I am requesting the amount of thirty million ($30,000,000) be transferred to the Arkansas
Division of Higher Education’s commercial bank account with First Security Bank by Friday, March
1,2024. We will monitor closely and advise if additional requests for net proceeds are needed based
on the submissions of the universities and colleges enrollment verification rosters.

If you require additional information or have questions, please contact me at 501.371.2026.

Thank you for your consideration in this matter,

Sincerely,
Nicholas Fuller

Assistant Commissioner for Finance

J e ro I d S;gllatlil)éy E * Digit.:a\ily signed
Jerold Fetzer gle BS;E:C Hagler

Date: 2024,02.21
F etZe [ 2024.02.21 H d g Ier 13:41:54 -06'00"

13:34:56 -06'00
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INSTANT TICKET GAME RELEASES




DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
February 2024

Sates for the following instant games began February 27, 2024. No ending dates have been
determined for these games.

$1 10X®' the Win
$2 20X the Win
$5 50X the Win
$10 100X the Win
$20 200X the Win

110X® is a licensed property game. There are no additional costs for this game.

Sales for the following Fast Play games began February 5, 2024. No ending dates have been
determined for these games.

$1 Beat the Dealer
$2 Lucky Clover
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DocuSign Envelope 1D: BBOEYDO8-EES4-4BCY-B2BE-CFOCY3D6FEDZ

UNIVERSITY OF CENTRAL ARKANSAS
DEPARTMENT OF INTERCOLLEGIATE ATHLETICS
CORPORATE SPONSORSHIP AGREEMENT

This Corporate Sponsorship Agreement (the “Agreement”} will become effective when all
‘parties have signed it, and the “Effective Date™ shall be the date the Agreement is Signed by
the last party (as indicated by the date stated under such party’s signature block). This
Agreement is by and between the University of Central Arkansas (hereinafter “University™)
and Department of Finance and Administration Office of the Arkansas Lottery
(hereinafter “Sponsor”, or “OAL”),

WHEREAS, Sponsor desires to support the University’s Department of Athletics,
NOW THEREFORE, in consideration of the foregoing, the parties mutually agree as
follows:

[. GRANT OF RIGHTS TO SPONSOR:

A. Signage
a. Estes Stadium Video Scoreboard Signage: Sponsor shall receive one

(1) Pre-Game Loop Rotation on the 1,944 sq. ft. HD digital scoreboard
during all home football games at Estes Stadium. This 40° by
5(’electronic signage shall have 5+ minutes of quality impressions a
game and rotate every ten (10) seconds.

b. Estes Stadium Video Scoreboard Signage: Sponsor shall receive one
(1) Standard Position on the 1,944 sq. ft. HD digital scoreboard at
Estes Stadium. This 10° by 10’electronic signage shall have 20+
minutes of quality impressions a game and rotate every thirty (30}
seconds. (Minutes are calculated on an average of 300 minutes per

event.)
c. Farris Center Video Scoreboard Signage: Sponsor shall receive one (1)

Pre-Game Loop Rotation on the 510 sq. ft. HD digital scoreboard at
Farris Center. This 30’ by 17’electronic signage shall have 6+ minutes
of quality impressions a game {160+ a season).

B. Promotions
a. Social Media Promotion: Sponsor shall receive a social media

promotion during the Central Arkansas school year to promote
company services and products:

i. “Bears Win” Social Graphic: Sponsor shall receive recognition
on all winning graphics during the football season on UCA
Athletics’ social media accounts (Facebook, Twitter, &
Instagram) with the hashtag #ThislsWinning. '

1] Page
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b. Time Out Promotion: Sponsor shall receive an in-game time out
promotion during the Central Arkansas home football season to
promote company services and provide branded prizes to contest
winners or participants.

1.  Lucky Row: UCA Athletics shall promote the Lucky Row
promotion at all home football games. Each fan who wins shall
receive a Sponsor coupon. The contest shall be introduced
through a public address announcement and videoboard
graphic, *On average, 15-20 items are handed out per game.

¢.” Basketball Game Sponsor: Sponsor shall be the official game sponsor
of one (1) mutually agreed upon men’s and/or women’s basketball
home game in Farris Center. Sponsor shall receive special recognition
in all single game marketing promotion and recognition through a
series of public announcements, in-game contesting, promotional prize
giveaways. : '

C. Hospitality
a. TFootball Tailgating Space: Sponsor shall receive one (1) reserved

tailgate spot in Bear Grounds Tailgate, at one (1) mutually agreed upon
UCA home football games during the regular season. Bear Grounds
Tailgate is located in the North Lot of Estes Stadium. Sponsor shall be
able to distribute promotional items, food samples, and informational
material to several thousand students and fans. Tables & chairs are
provided by UCA Athletics.

D. Radio :

a. Game Broadcast Commercial: Sponsor shall receive two (2)
:30-second commercial spots during all home and away football games
broadcasted on 103.7 The Buzz and on UCASports.com.

b. In-Game Feature: Sponsor shall receive one (1) in-game feature during
the broadcast: THIS IS WINNING MOMENT OF THE GAME.
Towards the end of each game, the broadcast team will reference an
impactful moment of the game and recap the memory for the UCA
Bear fans listening in.

E. Marks
a. Sponsor may use UCA Athletics logos and marks in conjunction with
all related advertising and marketing, subject to the prior written
approval by the UCA Department of Athletics. Sponsor may reference
Sponsor’s endorsements in marketing and promotional programs as
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follows:

- Proud Partner of the UCA (Sports Team), UCA Bears or UCA
Athletics.

- Other endorsements mutually agreed.

2. GRANT OF RIGHTS TO UNIVERSITY:

OAL will pay $8,211 cash during the 2024-25 contract year.

3. GRANT OF RIGHTS TO FOUNDATION:
The amounts listed in section five (5) are authorized to be transferred to the UCA
Foundation/PCC.

4. TERM: This Agreement shall have a term of 1-year, commencing
July 1, 2024 to June 30, 2025,

5. PAYMENT: In support of University’s Department of Athletics, Sponsor agrees to
provide the following contribution:

2024-2025 Cash Contribution: $8,211

All payments shall be made payable to the University Foundation’s “Athletic
Sponsorship Account” which is housed in the University Foundation.

The obligation of Sponsor to make sponsorship payments in accordance with the
Agreement is in no way contingent upon the level of attendance at any athletic event,
the oppertunity for exposure, or any other factors, which indicate any degree of
public exposure of Sponsor, teams, Athletic Department, or University.

6. SIGNAGE RIGHTS: Any and all signage of Sponsor that University agrees to
display shall remain in the facility during the specific event for which Sponsorisa
corporate Sponsor,

7. APPROVAL OF UNIVERSITY: Any and all materials, including but not limited
to programs, schedules and posters, proposed by Sponsor for use pursuant to this
Agreement are subject to approval by University. University shall have the right to
decline to ufilize any and all materials that in its opinion is in violation of any statute,
regulation or ordinance, or which University reasonably considers misleading,
offensive, or in violation of any University contractual obligation. University shall
not display a message which contains a comparative or qualitative description of
Sponsor’s product, price information, or any other indication of savings or vaiue
concerning Sponsor’s product, any message that otherwise endorses Sponsor’s
product or induces one to purchase or use Sponsor’s product, or any message that
causes Sponsor’s payment to not be treated as “qualified sponsorship payments” as
that term is defined in Internal Revenue Code (IRS) Section 513(i) and related
regulations. Any and all materials must be submitted by Sponsor to University in a
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timely manner.

8. DEFAULT: Sponsor shall be in default in the event it fails to make any payment
specified above, for more than thirty (30) days after such payment is due. In the
event of such default, University reserves the right, at its option, to either (a) consider
the entire balance of payments to be made hereunder immediately due and payable; or
(2) after giving Sponsor fourteen (14} days notice, to cancel this Agreement and
require immediate payment of any balance for the period during which this
Agreement was in existence. The rights, powers, and remedies given to the parties by
this Agreement shall be in addition to all rights, powers, and remedies granted to the
parties by virtue of any statute or rule of law.

9. INDEMNIFICATION: Sponsor shall indemnify and hold harmless University, its
Board of Trustees, officers, agents and employees from any and all loss, damage or
liability that may be suffered or incurred by University, its officers, agents or
employees caused by or arising out of the negligent acts or willful misconduct of
Sponsor or Sponsor’s invitees, or any liability for fraud or misrepresentation in
connection with Sponsor’s name and/or logo displayed pursuant to this Agreement.

10. CANCELLATION AND ASSIGNMENT: This Agreement is not subject to
cancellation by Sponsor or University except as provided in Section 8 of this
agreement. Sponsor may not assign its rights to others, without the express written
consent of University. University reserves the right to cancel this Agreement by
providing written notice no later than sixty (60} days prior to the conclusion of each
year of the Agreement.

11. RULES VIOLATION: University has the right to terminate this Agreement
immediately if, in University’s reasonable discretion, Sponsor has violated NCAA
tules or otherwise taken any action that jeopardizes the eligibility of University’s
programs or its student-athletes.

12. LOSS OR DAMAGE: University shall not be liable for any damage or loss to
any of Sponsor’s materials.

13. WARRANTY: University agrees to maintain in good condition copies, displays,
signage, graphics, or other materials during the term of this Agreement.

14. BINDING EFFECT: This Agreement shall be binding upon and inure to the
benefit of the parties and their respective successors and assigns.

15. MODIFICATIONS: It is further mutually agreed that modifications to this
Agreement must be in writing and mutually agreed to by authorized representatives
for both parties.

16. RELATTONSHIP OF PARTIES: Nothing in this Agreement shall be construed as
4| Page
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a joint venture or partnership between the parties, and nothing in this Agreement shall
permit or empower Sponsor to conduct business in the name of, or on account of,
University, or to incur or assume any expense, debt, obligation, liability, tax or
responsibility on behalf of, or in the name of University or to act on University’s
behalf or to bind University in any way whatsoever.

17. ENTIRETY OF AGREEMENT AND MODIFICATION: This Agreement
constitutes the entire agreement between the parties and supersedes all prior
negotiations and understandings, whether verbal or written. No waiver, modification
or amendment of any provision of this Agreement shall be valid or effective unless it
is in writing and signed by a duly authorized representative of the party against whom
enforcement is sought.

18. GOVERNING I AW: This Agreement shall be governed by the laws of the State
of Arkansas. Nothing in this Agreement shall be construed as waiving the sovereign
immunity of the University.

19. RENEGOTIATION: The renegotiation period will run from January 1st through
April 30th of the final contract year. If there is not a commitment in place for the
following yeat/years the current elements can be included in other partners packages.

20. NOTICE: Any notice provided for in this Agreement shall be in writing and shall
be deemed to have been given, delivered, or served when delivered personally to the
party who is to receive such notice or when mailed by U.S. registered or certified
mail, postage prepaid, to such party. Unless later changed by written notice to
Sponsor, any notice to University shall be sent to:

Brad Teague, Director of Athletics
University of Central Arkansas
201 Donaghey Ave.

Conway, AR 72035

Unless later changed by written notice to University, any notice to Sponsor shall be
sent fo:
' Ashley McNatt, Marketing & Advertising Director

124 W. Capitol Ave., Ste. 1400

Little Rock, AR 72201

P.O. Box 3238
Little Rock, AR 72203-3238

21. DISPUTES WITH OAL: In the event that the University claims that the OAL has
failed to fulfill its contractual obligations, the Parties agree, as is mandated by
Arkansas State Law, that any such claim is to be governed by Ark. Code Ann.
§23-115-208 et seq which require such claims to be first presented to OAL and,
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provided that there is not a satisfactory resolution of the claim or dispute with OAL,
by way of appeal to the Arkansas State Claims Commission.

IN WITNESS WHEREOQF, the parties have executed this Agreement as of the date

first above written.

UNIVERSITY OF CENTRAL ARKANSAS

Bl telele

Brad Teague
DIRECTOR OF ATHLETICS

02/16/24
DATE

6 | Page

DEPARTMENT OF FINANCE &
ADMINISTRATION OFFICE OF
THE ARKANSAS LOTTERY

Oigitally signed by Eric

Eric Hagler oo

14:21:09 -06'00'

J. Eric Hagler, Executive Director

DATE
Digitally signed by
AS h |ey Ashley McNatt
. Date: 2024.02,.20
McNatt - poos26-0000

Ashley McNatt, Marketing &
Advertising Director

DATE
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RIDER

Any contract or agreement to which the University of Central Arkansas ("UCA")}is a

party shall be deemed to have the following provisions incorporated by reference:

1.

"Notwithstanding any other provision of this agreement or contract, the University of
Central Arkansas shall not be responsible or liable for any type of special or
consequential damage to the other party, specifically including, but not limtted to, lost
profits or commissions, loss of goodwill, or any other damages of such nature.”

“Notwithstanding any other provision of this agreement or contract, the University of
Central Arkansas shall never indemnify or hold another party harmless from any
damages, liability, claims, demands, causes of action or expenses. However, with
respect to any loss, expense, damage, liability, claim or cause of action, either at law
or in equity, for actual or alleged injuries to persons or property, arising out of any
negligent act or omission by UCA, or its employees or agents, in the performance of
this agreement, UCA agrees that:

a. it will cooperate with the other party to this agreement in the defense of any
action or claim brought against the other party seeking damages or relief;

b. it will, in good faith, cooperate with the other party to this agreement should
such other party present any claims or causes of action of the foregoing nature
against UCA to the Arkansas State Claims Commission;

c¢. it will not take any action to frustrate or delay the prompt hearing on claims of
the foregoing nature by the Arkansas State Claims Commission, and will
make reasonable efforts to expedite any hearing thereon.

UCA reserves the right, however, to assert in good faith any and all defenses
available to it in any proceedings before the Arkansas State Claims Commission or
any other forum.

Nothing herein shall be interpreted or construed to waive the sovereign immunity of
UCA."

"The University of Ceniral Arkansas does not have any form of general liability
insurance. It does have liability insurance coverage on vehicles, as well as certain
professional liability coverage for clinical programs (and students assigned through
those programs). Please contact the university department with responsibility for the
program involved or the Office of General Counsel, if you have questions concerning
insurance coverage.
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INTERNAL AUDITOR REPORTS




STATE OF ARKANSAS OFFICE OF THE ARKANSAS LOTTERY

Department of Finance and Administration Post Office Box 3238
‘ Little Rock, Arkansas 72203-3238

Phone: (501) 683-2010

William C. Miller, CPA, CGMA
Internal Auditor

Audit: 2024-48F Marketing Promotional Inventory Audit Report Date: Fehruary 21, 2024

Report Distribution:  Jim Hudson, Secretary For Fiscal Year: June 30, 2024
Department of Finance and Administration _ ,

Office of the Arkansas Lottery

.Eric Hagler, OAL Executive Director
Jerry Fetzer, Chief Financial Officer
Casey Hargis, Financial Analyst

Brent Standridge, Chief Legal Counsel

Intfroduction

An audit for Marketing Promotional Inventory (MPI) process for fiscal year ended June 30, 2024, has been
~ completed by Internal Audit. The review was conducted in accordance with the Office of the Arkansas

Lottery (OAL) Internal Audit Charter, which governs the types and objectives of engagements performed
by the OAL Internal Audit function.

Background

A.C.A. §19-4-1501 Uniform system of perpetual inventory describes criteria used to purchase, dispose and
track consumable supplies or goods that shall be included in a perpetual inventory system. A.C.A. §19-4-
1502 outlines the responsibility of the executive head of each state agency to keep and maintain a record
of all state property under his or her control.

Purpose, Objectives, and Scope

The overall purpose, objectives, and scope of the audit were as follows:

Purpose
The purpose of this audit was to ensure that the appropriate controls and procedures are in place for

keeping and maintaining a record of marketing promotional inventory, as well as safeguarding assets.

Objectives -

« Ensure policies and procedures are designed and implemented to appropriately track marketing
promaotional inventory.

» Ensure policies and procedures include internal controls to properly secure marketing promotional .
inventory.

e Ensure that Marketing Promotional Inventory Log reflects proper inventory amounts and reconciles
to the General Ledger. '




2024-48F Marketing Promotional Inventory § FY 2024
Audit

Scope

The procedures performed included inquiry and an inventory observation to verify quantities per the
Marketing Promotional Inventory Log. Procedures also include utilizing invoices to perform
reasonableness tests related to unit cost, shipping and handling and sales tax. An Inventory
Reconciliation and the General Ledger, as of November 30, 2023, were used to verify month-end
balance. (Observation date December 7, 2023.)

Observations

IA had no observations or recommendations.

Moo O Tl

William C Miller, CPA, CGMA
Director of Internal Audit

2] - Office of the Arkansas Lottery




