OFFICE OF THE ARKANSAS LOTTERY

STATE OF ARKANSAS Post Office Box 3238
Y " . Little Rock, Arkansas 72203-3238
Department of Finance Phone: (501) 633-2000
LI . Fax: (501) 683-1878

and Admlnlstratlon htip:/imyarkansaslottery.com

January 10, 2024

The Honorable Sarah Huckabee Sanders
Governor of Arkansas

State Capitol

Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Governor Sanders:

On behalf of the Arkansas of Department.of Finance and Administration and the Office of the
Arkansas Lottery, pursuant to A.C.A § 23-115-206 and 23-115-302, please accept the attached
* disclosure reports for the month of December 2023. The report contains the following:

Net Position

Revenues and Expenses

Lottery Scholarship Trust Account
Unclaimed Prizes Report

Debt Set-off Collections

Retailer Losses

Breakdown of Lottery Sales per County
Total Number of Retailers

. ADHE

10. Instant Ticket Games Releases

11. Contracts Awarded

12. Internal Auditor Reports

W o W

Please contact me if you have any questions or need additional information.

Respectfully submitted,

J. Eric Haglvsrk

Director

Enclosures :
cc: Mr. Jim Hudson, Secretary of the Department of Finance and Administration




OFFICE OF THE ARKANSAS LOTTERY

A, STATE OF ARKANSAS Post Office Box 3238
" TY R Little Rock, Arkansas 72203-3238
3 Department of Finance o e 1y ¢83.3000

% and Administration Fax: (501 6831878

http:/myarkansasiotiery.com

January 10, 2024

The Honorable Ronald Caldwell, Co-Chair
The Honorable Mindy McAlindon, Co-Chair

One Capitol Mall Room R-501
Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Senator Caldwell and Representative McAlindon:

On behalf of the Arkansas of Department of Finance and Administration and the Office of the
Arkansas Lottery, pursuant to A.C.A § 23-115-206 and 23-115-302, please accept the attached
disclosure reports for the month of December 2023. The report contains the following:

Net Position

Revenues and Expenses

Lottery Scholarship Trust Account
Unclaimed Prizes Report

Debt Set-off Collections

Retailer Losses

Breakdown of Lottery Sales per County
Total Number of Retailers

ADHE _
10. Instant Ticket Games Releases

11. Contracts Awarded

12. Internal Auditor Reports

e e A i il

Please contact me if you have any questions or need additional information.

Respectfully submitted,

J. Eric Hagler
Director

Enclosures
cc: Mr. Jim Hudson, Secretary of the Department of Finance and Administration
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SECTION 1

NET POSITION




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position
December 31, 2023

ASSETS

Current assels:

Cash and cash equivalents

Restricted assets:

Cash and cash equivalents
Accounts receivable
Prepaid items
Totatl current assets

Non-current assets:
Restricted assets:
Cash and cash equivalents
Deposits with Multi-State Lottery Association
Capital assets, net
Tetal non-current assets

Total assets

Deferred outflows of resources:
Related to pension
Related to OPEB
Total deferred outflows of resources

Total assets and deferred outflows of resources

LIABILITIES
Current liabilities:

Accounts payable
Prizes payable
Accrued and other liabilities
Due to other funds of the State
Due to Lottery Scholarship Trust Account
Lease Liability
Compensated absences
OPER Obiligation
Uneamed revenue
Total current liabilities

Long-Tenn liabilities:
Net other post employment benefits
Net pension liability
Lease Liability :
Tatal long-term liabilities

Total liabilities

Deferred inflows of resources:
Related ta pension
Related to OPEB
Total deferred inflows of resources

Total liabilities and deferred inflows of resources

NET POSITION
Net position:
Net investment in capital assets
Restricted for:
Schelarship shortfall reserve
Retailer bond reserve
Deposits with Multi-Staie Lottery Association
Unclaimed prizes reserve >
Unrestricted (deficit)

Total net position
Total labilities, deferred inflows of resources and net position

UNAUDITED PRELIMINARY DRAFT

§ B6,557,320.682

280,126,126,99
18,101,637.70
214,371.12

20,573,096.35
1,985,216,78
1,089,863.52

) 23,648,176.65

328.647,642.28

1,870,807.78
__odo2ssaz
2,520,093.20

§ 331,167,73548

3 46774012
28,778,991.73
4.095,911.10
781,615.61
273,789,034 77
270,765.08

407 ,425.88
99,509.08
___ 433,06352
___309,124,856,89

2,496,841.25
4,990,011.00
7,965,918.68

317,090,875.57

215,173.00
1,227,745.22

1,442,918.22

318,533,793.79

610,887.09

20,000,000.00
569,396.36
1,985,216.78
6,337,092.22

(16,868,660.75)
12,633,841.69




Scholarship Lottery

SECTION 2

REVENUE and EXPENSES




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

Statement of Revenues, Expenses and Change in Net Position

For the Six Months Ended December 31, 2023

Operating revenues:
Instant ticket sales
Online ticket sales
Retailer application, fidelity, bond and service fees
Other revenue

$

Current month

43,917,653.00
10,087,847.50
57,376.77
11.80

Total operating revenues

54,062,889.07

Year to date

236,652,070.00
72,676,194.00
353,951.86
{1,522.76)

308,680,693.10

Operating expenses:
Instant game prizes
Online game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Services provided by Arkansas Department of Education -
Division of Higher Education
Services provided by Arkansas Legislative Audit
Amonrtization - GASB 87 Leases
Depreciation

32,725,204.78
5,364,411.42
3,082,582.06
2,680,918.49
470,211.38
449,217.20
88,314.72

100,000.00
13,400.00
2265265
33,806.32

Total operating expenses

44,940,808.02

172,415,843.41
38,491,813.20
17,458,905.31
15,034,517.27
2,800,042.34
3,159,603.06
548,035.62

600,000.00
80,400.00

135,915.89

207,686.06

Operating income (1)

Non-operating revenue:
Iriterest income
Interest Expense

9,122,080.06

1,015,505.19
(842.75)

251,022,562.16

Income before transfers

Transfers to:
Lottery Scholarship Trust Account (2)

10,136,742.49

{8,851,693.47)

58,658,130.94

4,570,222.14
(6,344.75)

63,222 008.33

{57,878,069.51)

Change in net position

$

1,285,049.02

Total net position - beginning
Total net position - ending

1) Includes all GAAP reiated accounting items including unclaimed prizes.

UNAUDITED PRELIMINARY DRAFT

5,343,938.82

7,290,002.87

12,633,041.69




Operating revenuest
Instant germes

Online games
Retailar fees

Other revende

Total eperating revenues

Operaling expenses:

Inatant game prizes

Online game prizes

Retailer commissions

Gaming contract costs
Compensaticn & bensfits
Marketing, advertising & promotions
General and adminisirative expenses
Services provided by other agencies
Amortization - GASB 87 Leases
Dagraciation

Total operating expenses
Operating income
Non-operating revenus:
interest Income

Interest expense

Inceme befere transfers

Arkansas Depavtment of Finance and Administration
Oifice of the Arkansas Lottery
Statement of Revenues and Expenses Budgst Comparisons
For the Six Months Ended Dacember 31, 2023

5 10,138 742.49
PPl st Y

UNAUDITER PRELIMINARY DRAFT

CM Actual % CM Budget % CM Varlance YTD Actuat % YTD Budget % ¥YTD Varance
$43917.66300 8123 & 4000000000 E273 S 301785300  $23663207000 7642 § 23050000000 8282 §  6,142,07000
10,087,847,60 1866 §,208,00000 1746 4,760,847 50 7267813400 2347 4748100000 1706 2519518400
57.87677 011 5000000 010 737677 35395186 011 338,000.00  0.12 15,951 86
1180 000 20000 000 (188.20) (1,522 76)  (0.00) grona_ 000 (2.422 76)
T 000% ' : :
5406283007 10000 4834930000 10000 __ 57136MS.07 . 309.680,65210 1000d_ 27831980000 10000 31,360,78310
32,77529476 GOG3  28,071.58300 5982  3.753,71178 17241564341 5566  186,819,49800 5094 5,596, 145 41
536441142 992 454841700 941 815.994.42 3046181320 1243 2578950200 927  12,652,311.20
2,002582.06 572 273200000 5§68 360,562 06 1745690531 564 1572500000 565 1,733,905 31
2,580, 01B,49  4.77 241700000 500 163,518,49 1503461727 485 139900000 500 1,118,517 27
470,241 38 aev? 485,600 0Q 100 {14,788.62) 2,890,042,34 093 3,000,000 0C 108 {109,957 66)
44321720 083 54200000 142 (92,782 80) 3,158,603.06 102 324800000 117 (65,396 04)
eBa4rz 016 12000000 025 {31,655,28) 545035682 0.1 72000000 026 {171,354 38)
113,400 00 a1 106,000.00 0.22 7,400.00 B80,400.60 022 £36,000.60 023 44 400 00
22,852 85 004 . . 22 B52 65 13551689 0:04 - 000 135,915 89
2080632 006 ... SE000.00 02 (24,193.58) 0768606 0.07 25200000 013, {144,312 04)
4404080802 @313 9.96000000. 8269 486060002 25107256218  B1.05 — Za02IBD00R0 6272  20,806.562.18
912208005 16,57 8,26920000 17 31 752,880 05 5065813094 18,94  48.103,90000 17,2 10,554,230 94
1,015,5068 188 26500000 055 750,505 18 4570,22214 148 141700000 051 3,153,222 14
(842.75)  (0.00) (150000 (000 657.25 {6.34475) (000) [9.000.00) (000} 2655.25
1875 % 8,632,700.00 - 1785 5 1504,04249 £ B53,22200833 . 2042 5 49,511,90000 1779 .5

13,710,108.33
e —




Qperating revenuas:
Instant ticket sales
Online bicket sates
Retaller tess
Other revenua

Tetal operating revenues
Oparating expenses:
Instent gathe prizes
Crline geme prizes
Relailer commlesiors
Gaming conlract costs .
Cempensaton ane baneits
Masketing. sdvarizing and pramoticns
Garisra 10 Smpliingdyve
Services provided by ADE - lor of Hgher Educatian
“Baheniey NI Ty LegRtve Auat Alney
Amortization - GASE 87 Leases .
Bepreciation

‘Total operatng expenaes
Operatng mcome
Nanoperating revenue:
Interast income.

Gther hlon Cpersling Income

Income bafare trantfers

Net Proceeds (1]

Arkanaas Department of Firance and Administration

Otfica of tha Arkansas Lottary
of and -GAAP
Fox tha Six Months Ended ber 31, 2023 Camp: ta 1, 2022
Current Month %® Current Month % Year to Date % Year to Data %
December 3%,2021  Sales  Oecember 31,2022 Sales Variance December 31,2023 Sales  December 31, 2022 Sales Variance
5 45017,65300 B12% 3 40503,59300 79 7% % 341408000 & 235832,07000 T64% § 23074027400 7% § 59118 W0
10.087.84750 1BT% 10,261,76950 202%  (153,92220} 725875,19400 5% | 71.842.223 00 23 7% 732,971 00
8797877 o1% 4810741 D1% 838938 352,951 86 0% 34550882 0% 8,443 24
11 B0 oo% 0ol 00% 1180 {15278 00% W04 00% {1,533 20}
54,062,889 07 100 0% 50,804 480 91 100 0% . 3,258.£18 16 300,680,683 10 100 0% 303,026,956 06. 100 0% 5.551.73:'; 04
3272620478 B05% BFOINT 22 565% 4,021.977 36 17241584341 557% 465,100,727 48 54 5% 731491653
538441142  99% 549375296 10 8% {128,340 74) 3849181320 124% 3BAD4,7EAZT 12T {2,850 07)
3,002,582 06 57% 2B7271886 57% 218,862 20 17,458,905 31 56% 17.033.22058  56% 425,684 76
256091340 48% 244B9E3 34 48% 431,850 15 1503451727  40% 12719,22146 49% 315,295 81
47021130 9% 486974 10 10% (15,762 72} 2800042 34 09% 287827821 293% 15,764 13
49921720 Q8% 129503883 25% {845,821 53) 215960306 10% 3J0EEB 10 13% (747,093 04)
B231472  02% ABS0310  04% {121,588 38) 54303562 02% 1,505,581 47 D03% (857,555 851
100,000 00 Q2% 12520000 02% {26,200 00) 00 000 00 02% 37020000 Q2% (70,300 00}
43,400 90 00% 1320000 00% 20000 80 200 00 00% 820000 OO0% 1,20000
2283265  00% 265285 20% . 15 M58 00% 13591537 03% 002
23,808 32 a1% 3560895 D% §1,982.63) . 207 88€E 05 0 1%, 21459851 - 0% ... {5,512 45)
44,940.808C2 B3 1% 70741421 $21% - 3a3iEsaan 261,022,56218 81 1% 244,738,512 52 B0 B% 5,284,040 24
912208005  163% 9,057,08570 17 9% 25,024 35 58,658,130 84  188% 58.260,443 14 192% 367,687 60
1,615,505 18 19% 20032527 04% 913178 92 45710222 14 15% 12014350 04% 3,368,787 04
(84275) 0 (1,36541) -03% 52266 (8,344 75) -02% (8,52 55) -03% 2,283 B
5 10,135,74248  187% S 92960'556 183% § 840,726 93 5 63,223,00833 204% % £9,463,2d969 196% $ 3,736,758 &4
N ——h
&. 8,851,603 47 3 6,435,783 40 . $ 2415910 07. 5 57,878,069 51 3 53,377,925 22 B &4500,744-20
caum—— T ——

Unaudited Prelimirary Draft
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Scholarship Lottery

SECTION 3

LOTTERY SCHOLARSHIP TRUST ACCOUNT




Arkansas Department of Finance and Administration
QOffice of the Arkansas Loftery
Net Proceeds Computation to Transfer to Lottery Scholarship Trust
Modified Cash Basis
For the Six Months Ended December 31, 2023

Operating revenues:
Instant ticket (Settlements)
Onling ticket sales
Retailer application, fidelity and service fees
Other revenue

Total operating revenues
Operating expenses:

Instant game prizes (Seftlements)
Online game prizes

$

Year to date

235,497,186.00
72,676,104.00
353,951.86

308,525,809.10

{1.522.78)

171,603,064.11
38,491,813.20

Retailer commissions 17.458,905.31
Gaming contract costs 15,034,517.27
Compensation and bensfits 2,890,042.34
Marketing, advertising and promotions 3,159,603.086
General and administrative expenses 548,035.62
Services provided by Arkansas Department of Education -

Division of Higher Education 600,000.00
Services provided by Legislative Audit Agency 80,400.00
Amortization - GASB B7 Leases 135,915.89
Current year capital asset cost 30,505.10

Total operating expenses

Change in net proceeds from operations

Non-operating revenue:
Interest income
Other non-operating income
EDUCATION TRUST FUNDING-Current Year
Less Act 1180 Unclaimed Prizes
Less current year Bond Reserve Feas
Add Bond Funds in excess of $500,000
Add back Write Off Retailer Bad Debt
Less current year MUSL Reserves
Add OPEB expense in Comp and Benefits

NET PROCEEDS EARNED-Current Month
-Year to Date

Lottery Scholarship Trust Account
November 2022 funding 12/15/22
Transfer to ADHE for FY 2023 Concurrent Schaolarship Funding 12/7/22
December 2022 funding £/15/23
January 2023 funding - 2/15/22
Transfer to ADHE for FY 2023 Spring Funding 2/22/22
February 2023 funding 3/15/23
March 2022 funding 4/15/23
Transfer to ADHE for FY 2023 Concurrent Scholarship Funding 4/18/22
April 2023 funding 5/15/23
May 2023 funding 6/15/23
June 2023 funding 7/15/23
Transfer to ADHE for FY 2024 Concurrent Schelarship Funding 7/14/23
Aug 8, 2023 ADHE Refund of FY 23 unused Scholarship Maney
July 2023 funding 8/15/23
August 2023 funding 9/15/23
Transfer to ADHE for FY 2024 Workforce Scholarship Funding 9/28/233
Transfer to ADHE for FY 2024 Academic Scholarship Funding 9/28/23
Septemnber 2023 funding 10/15/23
October 2023 fundng 11/15/23
November 2023 funding 12/15/23
December 2023 funding 1/15/24

UNAUDITED PRELIMINARY DRAFT

~ 250,032,801 90

58,493,007.20

4,570,222.14
{6,344,75)
{49,026,376.04)}
(6,337,082.22)

(69,396.35) restricted reserves
see 23-115-603(a){5)

95,573,49 see 23-115-103(17) and (18)(A)&(B)

132,000.00

1 2all.e

AN AP N N B S LA &N sl

8,851,693.47

—_— i ——————]
] §7,878,089.51

Transfer
263,928,656.82
10,496,5630.57
(2,000,000,00)
6,266,787.59
11,781,045.35
(30,000,000.00)
§,931,065,01
B,124,755.27
(400,000.00)
7,814,389.31
8,069,373.45
15,027 163.681
(2,500,000.00)
5,775,854.04
12,484 635,80
7,285,028.66
(750,000.00}
{30,000,000.00}
9,266,597.78
8,615,141.08
8,313,139.36
7,958,180.71

3

€ h & © en 5 o

Interest Total
9,860,377.95 3 273,780,034.77
161,458.63 %  10,657,989.20
& (2,000,000.00}
168,995.81 % 6,435,783.40
185,947.51 %  11,986,992.86
§  (30,000,000.00)
166,498.75 § 7,087 563.76
17108026 % 8,285,844.53
] {400,000.00)
160,07007 § 7.974,459.38
19708683 $ 9,186,470.28
185,573.05 5 15,212,736.66
3 (2,500,000.00)
) §,775,854.04
201,887.71 % 12,666,503.31
21767676 § 7.502,705.42
$ (760,000.00}
$ (30,000,000.00)
86437407 %  10,130,971.85
91476762 § 9,526,908.70
886,147.40 & 9,199,286.76
893,502,76 § 8,851,603.47




Arkansas Department of Finance and Administration

UNAUDITED PRELIMINARY DRAFT

Office of the Arkansas Lottery
ADHE Transfer Analysis
2024 2024 Unclaimed Total 2024 Over/Under
Month Transters Prizes Transfer Budget Budget
" July, 2023 $  12,686,503.31 $ 300,174,00 §  13,056,677.31 $ B,207,600,00 $ 4,849,077 31
August 7,502,705 42 3,052,204.53 10,564,808,85 8,218,700,00 2,336,209.85
September 10,120,971.85 108,842.00 10,237,913 85 B,082,600.00 2,155,313,85
October 9,528,908.70 1,397,222,69 10,924,131,38 8,155,600.00 2,768,531.39
Nevember 9,199,286.76 115,051.00 9,314,337.76 8,214,700.00 1,099,637.76
December 8,851,683.47 275,488 00 ©,127,191.47 8,632,700.00 494,491 47
January, 2024
February
March
April
May
June
Sub Total $ 57,878,089.51 $ 5,337,082,22 § 68321516172 5 48,511,900.00
Reserve GPW
Total . § 5§7.B78,069.91 $ 5,337,08222 $  £63,215,161,73 5 48,511,900,00

Cumulative
Balance

§  4,849,077.31
7,185,287.26
9,340,601.11

12,109,432.50
13,208,770.26

13,703,281,73

$ 13,703,261.73
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SECTION 4

UNCLAIMED PRIZES REPORT




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes

December 31, 2023
Year
Monthly to Date

Reserve Balance July 1, 2023 $1,000,000.00
1. Unclaimed lottery prize money: $275,498.00 5,337,092.22
2. Expenditures from unclaimed lottery prize money:
3. Reserved for future prizes, promotions or reserves:  275,498.00 5.337,092.22
4. Less Deposits to net lottery proceeds from unclaimed

Lottery prize money: 0

Reserve Balance December 31, 2023 $6,337,092.22
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SECTION 5
DEBT SET-OFF / COLLECTIONS
| &
SECTION 6

RETAILER LOSSES




Department of Finance & Administration
Office of the Arkansas Lottery
Debt Set-off/Collections
And Retailer Losses
(December 2023)

Department of Fi
Office of Chitd Support Enforcement
Tatal Debt Set-O¥f

. Total Since inception: .

$
State o s 155,995 & 36,743,315
Total Income Taxas Withkeld 5 1L196828 S 173758620,

" Asof12/31/2023

Retailer losses $0
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SECTION 7

BREAKDOWN OF LOTTERY SALES PER COUNTY
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Scholarship Lotbery

SECTION 8

TOTAL NUMBER OF RETAILERS




faaqe dugsreionyas

POUNED 51 BNSOIP H_Q_i LEGITRE PRI YT RETLIN G 1 (S MU RIS S PR T e WBRIAT RNQNIEPRAT 1y L HIPHGRASY WNELUT O S0 JRRL IETUOTY Pk URIS00 BUELIHDUUNE. § s wvasLs Y.

[e1ol
78 | . HeWwsS yonojwesal(]
JaquiadaQ JO Yluow ay} 10} SUBIDIUYDD), SIAISS m - vZ1L - . | S _>_>._.,_
PP AQ _UWHW_QEOU SUOIDY adueuziuleln aAlleluaAald 19 4 S R T e S e b e

s,0¢ | __U9loud

Jaquuadaq JO Yyjuow ay} 40} 13)usD)
[IeD 3Y3 pUe 3DIAIBS PIa14 AQ PaA|0SL SIAXDI1 ADIAISS 695 ¢

Jaquwiadaq ul walsAs Aleano diysiejoyos jeyo)
sesuedly 9yl ybnoayl passedoud suonoesued) [B10) JOLF2QF 4 [T . i e
| ; ___ lemauay

syb1ybiIH Alyyuoy

€20¢ 1equuada

fojenin  $146)|UBIH SDIAIBS JOPUSA pue 'SJUno) [eulwis] Jajie1ay £1e1107 diysie|oyds sesueiy



Scholarship Lottery

SECTION ©

ADHE




Arkansas Department of Finance and Administration
 Office of the Arkansas Lottery

December 1 through December 31, 2023

Office of the Arkansas Lottery had no requests from ADHE during the reporting period
of December, 2023. ’




Scholarship Lottezy

SECTION 10

INSTANT TICKET GAMES - RELEASES




DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
December 2023

Sales for the following instant games began December 5, 2023. No ending dates have been
determined for these games. .

$1 Triple Payout

$2 Multiplier Money

55 More Money

$10 $200,000 Bonus Multiplier

Sales far the following instant game began December 18, 2023.. No ending date has been
determined for this game.

$10 $50 ot $100! 2024 Edition

Sales for the following Fast Play games began December 4, 2023. No ending dates have been
determined for these games.

51 Bingo
52 Snowflake Melt
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Scholarship Lottery

SECTION 11

CONTRACTS AWARDED




Arkansas Department of Finance and Administration
Office Arkansas Lottery
Term Contracts for Goods and Services

December 1 through December 31, 2023

OAL Marketing department entered into a contract as of 01/01/2024 with NW Arkansas
Naturals.

This contract is good for one year, with an effective date of January 1, 2024, ending
December 31, 2024. The contract will include Arkansas Scholarship Lottery Fan Cam,
Thursday Night Game Sponsorship, and a 4'x4’ Concourse Sign. The agreed upon
payment is for $12,000.00. Payment to be received by July 1, 2024.




Prograin Agreement

This Program Agreement (the “Agreement”) is entered into as of January 1, 2024, by and
between the Arkansas Scholarship Lottery (“Client™) and Nazturals Basebail Inc, d/b/a Northwest
Arkansas Natwrals (“Naturals”). Intending to be legally bound hereby, the parties agree to the
following terms:

Promotion: Marketing sponsorship as described below (the “Promotion™).
» Arkansas Schelarship Lottery Fan Cam- (Season-Long Videoboard Promotional Spot)

Client will sponsor a :30 Videoboard promotion with a rotating Fan Cam where fans will be
encouraged to participate.

Promotion will run for all Naturals home games during the season, and any playoff games
should the Naturals make the playofts.

Client will have its logo on the videoboard for the duration of the promotion and will have a
brief tagline read.

Option to provide a prize to the winner who is most enthusiastic (winner will be 18+,
Naturals will ask for photo ID of winner, and contact information will be documented)

» Thursday Night Game Sponsorship

Arkansas Scholarship Lottery will be the game sponsor for a mutually agreed upon Thursday
game
Arkanses Scholarship Lottery name and/or logo will be noted in a selection of media
advertising leading up to the game night event.
Game Day Elements,
o Minimum of five (5) live PA/videoboard announcements throughout the night of the
event
o Mutually agreed upon in-game activation opportunity.
o Arkansas Scholarship Lottery may provide samples of products, or coupons, to be
passed out post-game as fans exit
o Honorary first pitch ceremony by a Arkansas Scholarship Lottery representative
50 Tickets to the game for staff and clients
o Arkansas Scholarship Lottery name and event details tagged in Naturals souvenir
program & all pocket schedules.
o Table space near the Main Entrance fo give away items to Naturals fans
o Arkansas Scholarship Lottery banner(s) at ballpark main entrance (signage provided
by Client)

o]

v 4'x4’ Concourse Sign

Signage will be displayed from for duration of term which includes all Naturals home games
and special events held at Arvest Ballpark

The Naturals will be responsible for all initial produetion & instillation of the sign, as well as
upkeep. Client would be responsible for any logo changes after initial instillation.

Responsibilities: Naturals will provide all elements described in the Promotion to the best of its
abilities in a professional and timely fashion, ensuring each of the promotional elements are
delivered in a manner which fulfills the agreed to requirements.

Term: 2024 Season; the term of the contract is for one (1) year, with an effective date of
January 1,2024, and an ending date of December 31, 2024.

~ License: Naturals and Client each grant the other, during the term of this Agreement, a non-
exclusive limited license and right to use the other’s trademarks, logos, and designs
(“Trademarks”) solely in connection with elements of the Promotion and the marketing and
advertising of Promotion events. At all times, the owner of the Trademarks shall remain the




exclusive owner of its Trademarks and all use of the Trademarks shall inure to the benefit of the
owWner.

Approvals: All of the materials developed for the Promotion, which includes the trademarks,
sponsor logos, designs, names or references, are subject to approval by all parties, which shall
not be unreasonably withheld. All use of the Trademarks shall immediately cease when the
Term of this Agreement ends.

Payment: Client agrees to pay the Naturals $12,000.00 (the “Payment”) in a mutually agreed upon
billing cycle with full payment received no later than July 1, 2024.

Client understands there is abligation to pay within the agreed upon terms, as documented on the
invoice, and that future credit may be withdrawn if payments are not made within those

terms. Client grants Naturals and its agents the right to offset amounts owed to Client against
amounts the Client owes to Naturals. Client also agrees to reimburse Naturals for any iegal
action or collection costs incurred in connection with seeking recovery of legitimate amounts
owed by Client to Naturals.

Liability: In the event of the exclusion of any advertising or proiotion in Arvest Ballpark, in
any publications, or broadcast for any reason, as agreed under the Promotion, the Payment will
be pro-rated by an amount that is based on an agreed upon price per element. Naturals
reasonable judgment of such pro-rata amount shall be conclusive and binding on both Naturals
and Client in the event of a dispute.

[n the event that any event for which this Agrecment pertains is cancelled due to weather
conditions, natural disaster or facility/organizational difficulties beyond the realm of Naturals
reasonable control, and/or if the Promotion involves a special event {je. concert, exhibition
games, etc.) which cannot be rescheduled, Naturals shall use its best commercial efforts to plan
an alternate date and/or promotion, subject to availability, ot return payment. Inno event shall
Client incur liability for cancellations due to the above mentioned criteria.

Indemnification: Naturals agrees to indemnify Client and hold Client, its officers, directors,
employees, agents and assigns harmless from and against any and all claims, damages, liabilities,
costs and expenses (including reasonable attorneys’ fees and related disbursements) arising out
of (i) any material breach by Naturals of the terms and conditions of this Agreement and; (ii) any
direct claims for personal injury, death or property damage resulting from the negligent acts or
omissions of Naturals or its agents or employees,

Client agrees to indemnify Naturals and hold Naturals. its officers, directors, employees, agents,
patents and assigns harmless from and against any and all claims, damages, liabilities, costs and
expenses (including reasonable attorneys’ fees and related disbursements) arising out of (i) any
material breach by Client of the terms and conditions of this Agreement; {if) any claims for
personal injury, death or property damage resulting from the negligent acts ot .omissions of
Client, its employees, agents, or affiliates, including any manufacturing defects in products
manufactured by Client; and (iii) any advertising material created by or for Client or trademarks
of Client infringe on any proprietary right of any third party. '

Termination for Public Health Reasons: Naturals may, at any time, cancel or suspend the
Promotion because of a pandemic, epidemic, quarantine, or other public health reason including,
without limitation, COVID-19. Upon such cancellation or suspension, neither party shall have




any obligation to the other party. If feasible, the parties may decide to nepotiate a mutually
agreeable alternative for the Promotion, which alternative (if any) shall be evidenced in writing
signed by both parties.

Force Majeure: Neither party shall be liable or responsible to the other party, nor be deemed
have breached this Agreement, for any failure or delay in performing or completing any
obligation under this Agreement, when such failure or delay is caused by or results from an event
that is beyond such party’s (the “Impacted Party”) reasoriable control including, without
limitation, the following events (the “Force Majeure Events™): (i) acts of God (but excluding
normal weather conditions such as rain or snow), flood, fire, earthqueke, blizzard; (if) explosion,
war, invasion, hostilities (whether or not war is declared), terrorist threats (including general
threats) or acts, riot, other civil unrest; {iif) government order or action, eminent domain,
condemnation of property, changes in laws or regulations; (iv) organized labor activities'or
disturbances such as strikes; (v) shortages of power, supplies, infrastructure, or transportation;
(vi) emergencies (whether global, national, regional, or local); and (vii) pandemic, epidemic, or
quaraniines. The Impacted Party shall, as soon as reasonably practicable, give notice of the
Force Majeure Event to the other party stating the period of time the Force Majeure Event is
expected to last. NATURALS may cancel the Promotion due 1o a Force Majeure Event, by
providing Client with notice of such cancellation. Upon such cancellation neither party shall
have any obligation to the other party. If feasible, the parties may decide to negotiate a mutually
agreeable alternative date for the Promotion, which alternative (if any) shall be evidenced in
writing signed by both parties.

MLB PDL Club Agreements: Notwitlistanding any other provision of this Agreement, this
Agreement and the rights, exclusivities and protections granted by Naturals to Client hereunder
shall, at the request of MLB PDL, be subject to its review and written approval, and shall in all
respects be subordinate to, and shall not prevent the issuance, entering into, or amendment of,
any of the following, each as may be issued, entered inio or amended from.time to time
(collectively, the “PDL Documents™): (i) any present or future agresments or arrangements
entered into by, or on behalf of MLB PDL and/or any of its respective present or future affiliates,
assigns or successors (collectively; the “PDL Entities™); and (i) the present and future mandates,
rules, regulations, policies, practices, bulletins, by-laws, directives or guidelines issued ot ‘
adopted by, or on behalf of, MLB PDL, any other PDL Entity and/or the Commissioner of
Baseball that are specifically related to or generally applicable to the player development league
systern or one or more of the PDL Clubs. The issuance, entering into, amendment, or
implementation of any of the PDL Documents shall be at no cost or liability to any PDL Entity
or to any individual or entity related theteto [, except for the reduction in fees payable fo Naturals
and specifically referenced in the “Payment”]. The territory within which Client is granted rights
hereunder is limited to, and nothing herein shall be construed as conferring on Client rights in
areas outside of, the Marketing Territory of Naturals, as established and amended from time to
time pursuant to the PDL Documents. No rights, exclusivities or obligations involving the
Internet or dny interactive or on-line media (as defined by the PDL Entities) are conferred by this
Agreement, except as are specifically approved in writing by the applicable PDL Entity. The
undersigned understand and agree to the terms and responsibilities set forth in this document.

Agreement/Modifications: This Agreement constitutes the entire understanding between Client
and Naturals as it relates to the Proposal and supersedes any and all previous agreements with
respect thereto. No modification or additions to this document shall have any effect unless it is
set forth in writing and signed by both Client and Naturals, This Agreement shall be governed
by the laws of the Stete of Arkansas, without regard to its conflict of laws principles. Any




controversy arising between the Arkansas Scholarship Lottery/Office of the Arkansas Lottety
and Naturals Baseball, Inc., which arise under or by virtue of this contract between them, are to
be governed by the Lottery’s rules for claims in contract or tort, a copy of which is attached
hereto as “Exhibit A”, and incorporated herein by reference, as though set out word for word.

Client ‘Naturals Baseball, In
Eic Dt | D :
Date; 20231222 ¥ . o
By: Hagler 10:32:53 0500 By: !l NN . g . ) ﬁ}

‘ Zanvedtd, Asst. Secretary
Date: Date: _ 12/22/23




CEXHBIT AV

Arkansas Lottery Commission
Rules for Clalms in Contract or Tort

Preface: The purpose of these rules is to proscribe the process concerning the
conslderation. of ofalms in contract or in tort against the Arkansas Lottery Commission
(ALC). These rules apply to all contracts entered into- with the ALC -and are issued
pursuant to the authority vested in the ALC under Ark. Code Ann. §§ 23-115-207 and
23-115-208.

Sectlon 1. Definitions.
1.1 “Act means the Arkansas Schoiarsﬁip Lottery Act.

1.2  "Contract” means all types of state-agresments, regardiess of what they may be

called, for the purchase of commudities and services and for the .;Iisp.nsa'l of

surplus commodities and services not otherwise exempt.

(8) “Confract’ includes awards and notices of award, contracis of a fixed-
price, cost, cost-plus-a-fixed-fee, or Incentive type, contracts providing for
the issuance of job or task orders, lgases, letter contracts; and puréhase
orders. _ :

(b)  “Contract” also includes supplemental agreements with respect to any of
thase items.

1.3 “Contractor” means any person having a contract with the ALC.

14 “Commissioners” means the members appointed to the Arkansas Lottery
Commission by virtue of Arkansas Code Ann. §23-115-202.

1.5 ‘“Director’ means the Director of the Arkansas Lottéry Commission.

1.6 “Person” means any individua’l, corporation, partnership, uninco}porated
association, or other legai entity.

1.7 “Negotiation” means a consensual bargaining process in which the parties
" attempt to resolve a claim.

1.8 “Tori" means a claim arising in tort with respect fo which:
(@) The claimant is an organization; or

(b) Tﬁe claimant is an individual and the claim:




(1)  Arose in the course of the claimant's business or profession; and

(2) Does not include damages arising out of personal injury to or the
death of an individual,

Section 2. Policies.
A.  These rules do not waive the ALC's sovereign immunity to suit or iability.

B. These rules apply to controversies between the ALC and a contractor which arise
under or by virtue of a confract between them. This includes, without limitation,
controversies based upon breach of coniract, mistake, misrepresentation, or
other cause for contract medifications or rescission.

Section 3. lPre-Hearlng Negotiations.

31 Procedure.

A, Acontractor (hereinafter “claimant") asserting a claim of breach of contract
or an action in fort against the ALC must file notice of the claim as

nrovided by this section.
B. The notice of claim shait:

1. Be in writing and signed by the aggrieved party or the aggrieved
pariy's authorized representative;

2.  Be delivered by hand, certified mail return receipt requested, or
.other verifiable delivery ser\lrice, to the Director of the ALC, and

3. State in detail:

a. The nature of the alleged breach of contract or tortuous
conduet, including the date of the evenit that the aggrieved
parly asserts as the basis of the claim and if applicable; each
contractual provision aliagediy breached;

b. A description of damages that resulted from the breach or
conduct, including the ameunt and method used to calculate
those damages;

c. the legal theory of recovery, ie., breach of coniract,
including the causal relationship between the ailsged breach
and the damages claimed.




d. If the claimant is represented by an attorney, each notice of
claim, pleading or paper of such claimant shall be singed by
‘such attorney whose address and phone number shall be
stated. The signature of an attorney constitutes a certificate
by the attorney that he or she has read the pleading,
document or paper; that he or she is authorized to file it; and
that to the best of his or her knowledge, information and
belief there is good ground for it; and that, with respect to a
notice of claim, he or she files it with the distinct knowledge
and specific consent of the claimant.

e. A nofice of claim, pieading or paper not signed by an
attorney must be signed by the claimant with the acddress
and phone number stated. Any pleading, nofice of claim or
ciaim filed on behalf of a corporation or other organization
must be verified by an executive officer of such carporation

or organization. :

f. in any notice of claim when, upon inspection, the Director is
of the opinion that the notice of claim, document or pleading
tendared for filing does not comply with these rules, does not
sufficiently set forth required information or is otherwise
insufficient, the Director may decline to accept the. notice of
ctaim, document or paper and may return it unfiled, or the
Director may accept it for filing and advise the person
tendaring it of the deficiency and require the deficiency be
corrected. Simple “receipt’ in the Commission office in no
way implies an attempted claim has been “filed” with the
Commission. The decision to accept or decline for filing an
attempted, but deficient, claim is solely that of the Director.

In addition to the mandatory contents of the notice of claim as required by
subsection (c) of this section, the aggrieved party may submit supporting
documentation or other tangible evidence to facilitate the ALC's evaluation
of the aggrieved party's claim. --

If the claimant is an  executor, administrator, guardian, or other
representative acting under judicial appointment, a duly certified copy of
the record of appointment shalt be filed with the notice of claim.

Th§ notice of claim shall be delivered no later than one hundred and
eighty (180) days after the date of the event that the aggrieved pary .
asserts as the basis of the claim. | ,

Failure to assert a claim in a timely manner will result in a waiver of those
issues. _




3.2 Timetable.

A Following receipt of a notice of claim, the Director shall review the claim(s)
and initiate negotiations with the claimant to attempt to resolve the
claim(s).

B. The parties shall begin negotiations within a reasonable period of time, not
to exceed sixty (60) days following the later of:

1. The date of termination of the contract;

2. The completion date, or substantial compietion date in the case of
construction projects, in the original contract; or

3. The date the ALC receives the claimant’s notice of claim.

C. The ALC may delay negotiations until after the 60th day after the date of
the event giving rise to the claim of breach of contract by:

1. Delivering written notice to the Claimant that the commencement of
negotiations will be delayed; and

2. Delivering written notice to the Claimant when the ALC is ready to
begin negotiations. a

D.  The parties may conduct negotiations according to an agreed schedule as
long as they begin negotiations no later than the deadlines set forth in
subsections (B) or (C) of this section, whichever is applicable.

E. The parties shail complete the negotiations that are required by this
Section as a prerequisite to a claimant's request for a dispute hearing no
later than ninety (80) days after the ALC raceives notice of a claim.

F, The parties may agree in writing to extend the time for negotiations on or
before the 60th day after the ALC receives nofice of the claim. The
agreement shall be signed by representatives of the parties with authority
to bind each respective party and shall provide for the exiension of the
statutory negotiation period until a date certain. The parties may enter into
a series of written extension agreements that comply with the
requirements of this section.

3.3 Conductof Negotiation.

A. A negotiation under this Section may be conducted by any method,
tachnique, of procedure authorized under the contract or agreed upon by
the parties, including, without limitation, negotiation in person, by




telephone, by correspondence, by video conference, or by any other
method that permits the parties to identify their respective positions,
discuss their respective differences, confer with their respactive advisers,
exchange offers of settlement, and settle.

B. The parties‘ may, if the ALC agrees, conduct negotiations with the
assistance of one or more.nautral third parties.

C. To facilitate the meaningful evaluation and negotiatidn of the claim(s) the
parties may exchange relevant documents that support their respective
¢laims, defenses, counterclainis or positions.

D.  Unless the parties agree otherwise, each party shall be responsibie for its
own costs incurred in connection with a negotiation, including, without
limitation, the costs of atforney’s fees, consutiant's fees and expert's fees.

3.4  Settlement Agreement.

3.5

A. A setilement agreement may resolve an entire claim or any designated
and severable portion of a claim.

B. To be enforceable, a setilement agreement must be in writing and signed
' by representatives of the aggrieved party and the ALC who have authority
to bind each respective party.

C. A partial settlement does not waive a party's rights as to the parts of the
claims or counterclaims that are not resolved.

D. The claimant and the Director must certify in writing if they do nat reach a
settiament. Such a certification will serve as an automatic request to the
Director for a decision on the merits of the Claim.

Prerequisites to Any Other Remedy. The procedures contained in Section 3
are exclusive and required prerequisites any other remedy.

Section 4. Dispute Hearing.

A.

If tha Director receives an automatic request for a decision pursuant fo Section 3
of these rules, the Diractor shall issue a written decision within ten (10) business

days.
1. The decision shall state the reasons for the action taken.

2. A copy of the decision shall be mailed by overnight mail or otherwise
- furnished immediately to the aggrieved party.




A Claimant aggrieved by a decision of the Director may request a hearing before
the Commissioners within fifteen (15) days after the written decision is [ssued by
the Director. The Claimant must be granted & hearing'before the Commissioners
or their designee as soon as practicable but not later than sixty (60) days afier
‘the decision of the Director.

The Commissioners, pursuant to the power granted to them in Arkansas: Code
Ann, §23-116-205, may autherize its Legal Commitiee to hear and dispose of
administrative appeais from the Director as the Committee deems appropriate,
including, but not limited to, designating one of its members to consider an act on
an appeal on behalf of the Commissioners. Therefore, raferences herein to
“"Commissioners” shall be read to take this delegation of authority into account.

All dispute hearings shall be open to the public and the press.

The hearing need not be conducted or controlled by elther the Arkansas Rules of
Evidence or the Arkansas Rules of Civil Procedure. The hearing will be
conducted to the extent and fashion deemed appropriate by the Commissicners.
Ali hearings will be recorded by a certified court reporter. If a claimant desires
the testimony be transcribed into a transcript or files an appeal, the claimant shall
arder directly from the reporter an. original and one:copy, both of which are the
financial responsibility of the complainant ordering the franscript. The original
transcript shall be filed by the reporter directly with the ALC. ‘

Based upon the evidence presented at the dispute hearing, the Commissioners
may reverse a decision of the Director if the appellant proves the decision to be:

1. inviolation of Constitutional or statutory provisions;

In excess of the statut_ory authority of the Director;'

in excess of the authority granted to the Director by the Commissioners;
Made upon unlawful procedure;

. Affected by other errdr of law,

S I N I N

Clearly erroneous in view of the reliable, probative, and substantial
avidence of the whole record; of

- 7. Arbitrary or capricious or characierized by abuse of discretion or clearly
unwarranted exercise of discretion.




The Commissioners may remand an appeal to the Director for further
consideration or investigation. This decision of the Director shall be considered
final and appealable only to the Arkansas Claims Commission.

‘The Commissioners’ determination must be in writing and must;

1. Be sent by United States Postal Service certified mail, a commercial
overnight delivery service or hand delivered to the appellant; and

2, Explain the basis for the Commissioners’ dstermination.

Section 5. Appeals,

5.1

5.2

Generally. A claimant may appeal the decision of the Commissioners of the
ALC to the Arkansas Claims Commission, pursuant to Arkansas Code. Ann. §§
23-115-208 and 19-10-201, The claimant may:

(@)  Within forty (40) days after the decision is rendered, file with the Arkansas
State Claims Commission a notice of appeal of the decision of the ALC;

(b)  Within forly (40) days after the decision is rendered, file with the ALC a
motion for reconsideration requesting the ALC to reconsider its decision;
and )

()  Within twenty (20) days after the ALC's reconsideration or denial of the
motion for reconsideration, file with the Arkansas State Claims
Commission a notice of appeal of the decision of the ALC.

Exciusive Remedy. These rules provide the exclusive procedure for asserting
claim against the ALC arising out of or relating to any matter related to contract
or torts. Neither an aggrieved person, nor any other interested party has a right
to any remedy against the ALC with respect to any matter in contract or tort
except in accordance with the procedures set forth in these rules.
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Scholayship Lottery

SECTION 12

INTERNAL AUDITOR REPORTS




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery

December 1 through December 31, 2023

¢

Office of the Arkansas Lottery had no audit reports issued during the reporting period of |
December, 2023.




