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December 8, 2010

The Honorable David Johnson, Chair

Arkansas Lottery Commission Legislative Oversight Committee
433 State Capitol

Little Rock, AR 72201

"RE:  Monthly Disclosure Reports

Dear Senator Johnson:

On behalf of our agency and the Commissioners of the Arkansas Scholarship Lottery,
please accept the attached monthly disclosure reports pursuant to §§ 23-115-206 and
23-115-302 for the month of November 2010, The report contains the following
information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Operating Expenses

Net Assets

10. Administrative Expenses

11. Arkansas Scholarship Lottery Minority- and Female-owned Business Report
12. Arkansas Scholarship Lottery Vendor Minority- and Female-owned Business Report
13. Arkansas Scholarship Lottery Demographics

LN W=

Please call me if you have any questions or need additional information.
Respectfully submitted,

b Gl

Ernie Passailaigue
Director, Arkansas Lottery Commission

Enclosures

cc: Ms. Dianne Lamberth, Chairperson
Arkansas Lottery Commission

Post Office Box 3238 « Little Rock, Arkansas 72203-3238 » (501) 683-2000 » http://myarkansaslottery,com
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December §, 2010

The Honorable Barry Hyde, Chair

Arkansas Lottery Commission Legislative Oversight Committee
433 State Capitol

Little Rock, AR 72201

RE:  Monthly Disclosure Reports
Dear Representative Hyde:

On behalf of our agency and the Commissioners of the Arkansas Scholarship Lottery,
please accept the attached monthly disclosure reports pursuant to §§ 23-115-206 and
23-115-302 for the month of November 2010. The report contains the following
information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Operating Expenses

Net Assets

10. Administrative Expenses

11. Arkansas Scholarship Lottery Minority- and Female-owned Business Report
12. Arkansas Scholarship Lottery Vendor Minority- and Female-owned Business Report
13. Arkansas Scholarship Lottery Demographics
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Please call me if you have any questions or need additional information.

~ Respectfully submitted,

i (ol

Ernie Passailaigue
Director, Arkansas Lottery Commission

Enclosures

cc: Ms. Dianne Lamberth, Chairperson
Arkansas Lottery Commission

Post Office Box 3238 = Little Rock, Arkansas 72203-3238 « {501) 683-2000 » http://myarkansaslottery.com



] ' Arkansas Lottery Commission Term Contracts for Goods and Services
November 2010

~ No term contracts were entered into by the Arkansas Lottery Commission during the month of
November 2010.

S P T POV

[ PPSNET R Y



Arkansas Lottery Commission
Debt Set-Off / Retailer Losses
November 2010

= ‘ 1. Retailer losses for period November 1 through November 31, 2010: There were no
retailer losses for the month of November 2010.

2. Debt Set-Off:

a. Department of Finance and Administration: $4,126.98
b. Office of Child Support Enforcement - Child Support: $1,757.00

Total Debt Set-Off: S 5,883.98
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Arkansas Lottery Commission
Total Number of Active Retailers
November 2010

As of November 31, 2010, there were 1,934 active retailers.
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Arkansas Lottery Commission

Statement of Net Assets
November 30, 2010
ASSETS
Current assets;
Cash and Cash Equivalents $ 10,051,168.56
Restricted Assets: ‘

Cash and cash equivalents
Accounts receivable
Prepaid items

Total current assets
Noncurrent assets:

Restricted assets:
Cash and cash equivalents

Deposits with Multi-State Lottery Asso.

Capital assets:
Equipment _
Leasehold Improvements
Less accumulated depreciation

Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:
Accounts payable
Prizes payable
Accrued and other liabilities
Due to other funds
Due to ADHE

. Compensated absences

Deferred revenue

Total current liabilities

Noncurrent liabilities:
Net postemployment benefits payable

Total liabilities

NET ASSETS
Net assets:

Invested in capital assets
Restricted for:

Scholarship shortfall fund

Retailer fidelity fund

Deposits with MUSL
Unrestricted

Total net asscts

Total liabilities & net assets

UNAUDITED PRELIMINARY DRAFT - For Internal use only.

48,948,786.80
12,926,120.94
8,410.30

71,934,486.60

20,039,876.75
591,285.20

511,866.26
498,416.68
(196,646.46)

21,444,798.43

93,379,285.03

553,286.02
16,461,406.00
1,155,110.89
236,400.00
57.184,130.51
229,118.23
366,000.50

76,185,452.15

230,021.67

76,415,473.82

813,636.48

20,000,000.00
30,835.51
591,285.20
(4,471,945.98)

16,963,811.21

3

93,379,285.03




Arkansas Lottery Commission
Statement of Revenue, Expenses, and Changes in Net Assets
= For the Five Months Ending November 30, 2010

Current month Year to date
_ Operating revenues:
' Instant ticket sales $ . 30,408,111.00 148,569,954.20
i Online ticket sales 4,942,713.50 27,664,985.08
; Retailer application, fidelity and service fees 87,450.00 465,412.18
Other revenue 0.00 1,422.74
3
7 Total operating revenues 35,438,274.50 176,701,774.20
Operating expenses:
3 Instant game prizes 20,483,992.48 102,904,546.84
3 Online game prizes 2,242,773510 13,324,885.34
3 Retailer commissions 1,993,265.10 9,873,156.76
ﬁ Gaming contract costs 1,746,210.01 9,0098,574.34
; Compensation and benefits 502,545.85 2,356,755.81
Marketing, advertising and promotions 82,364.44 1,342,163.16
General and administrative expenses 103,766.66 585,152.87
Services provided by other agencies 28,100.00 121,000.00
Legal and professional services 10,157.00 50,973.00
Depreciation 14,933.24 74,003.96
Total operating expenses 27,208,070.48 139,731,212.08
Operating income 8,230,204.02 36,970,562.12
g Nonoperating revenue (expense):
Interest income 34,463.58 220,045,99
Income before transfers 8.264,667.60 37,190,612.11
Transfers to:
Transfers to ADHE (8,256,268.77) {39,384,321.90)
Transfers from:.
Transfers from ADHE 20,000,000.00
Change in net assets . 8,398.83 17.806,290.21
Total net assets -beginning {842,479.00)

Total net assets - ending

UNAUDITED PRELIMIMNARY DRAFT - For internal use only

16,963,811.21




Arkansas Scholarship Commission
Net Proceeds Transfer to Ed Trust Computation
For the Five Months Ending November 30, 2010
Year to date
Operating revenues: :
L Instant ticket SETTLEMENTS 3 149,819,724.20
Online ticket sales 27,664,985.08
Retailer application, fidelity and service fees 465,412.18
Other revenue 1,422.74
E Total operating revenues 177,951,544.20
Operating expenses:
4 Instant game prizes SETTLEMENTS 101,255,270.11
Online game prizes 13,324,885.34
Retailer commisstons 2,873,156.76
Gaming contract costs 9.098,574.34
- Compensation and benefits 2,356,755.81
Marketing, advertising and promotions 1,342,163.16
. General and administrative expenses 585,152.87
Services provided by other agencies 121,000.00
Legal and professional services 50,973.00
Less Current year Capital Asset cost 20,033.25
Total operating expenses 138,027,964.64
Change in net proceeds from operations 39,923,579.56
Nonoperating revenue (expense):
Interest Income 220,049.99
- EDUCATION TRUST FUNDING-Current Year (31,128,053.13)
Less Current year Fidelity Fund fees (12,004.20) restricted fund
Less Current year MUSL Reserves additions (134,017.23) see 23-115-103(17) and (19)}(A)&(B)
Less fiscal year 2010 subsequent transactions (613,286,22) prior year expense items not previously charged to Net Proceeds
NET PROCEEDS DUE TO EDUCATION-Current Month $ 8,256,268.77
Transfer Interest Total
‘ Totals $ 56,882,830.74 $§ 301,29977 § 57,184,130.51
E ) $ 8,120,211.99 $ 8,120,211.99
November 2009 funding - 12/15/09 $ 9,038,495.35 §  [,83539 § 9,040,330.74
~ December 2009 funding - 1/14/10 $ 10,829,280.27 §  6,109.34 § 10,835,389.61
January 2010 funding - 2/15/10 $ 9,125,874.01 $ 10,956.20 $ 9,136,830.21
February 2010 funding - 3/12/10 $ 1046782460 § 13,741.79 % 10,481,566.39
March 2010 funding - 4/14/10 $ 11,014,624.69 $ 20,506.68 § 11,035,131.37
April 2010 funding - 5/13/10 $ §,937,980.78 § 2435511 $ 8,962,335.89
May 2010 funding 6/14/10 3 9,065,920.17 $ 2996686 $ 9,095,887.03
June 2010 funding -7/14/10 $ 6,059,22523 § 3290015 $ 6,092,125,38
July 2010 funding - 8/13/10 5 8,503,421.96 § 37490.77 $ 8,540,912.73
August 2010 funding - 9/14/10 b 7.925,706.45 § 41,12977 § 7,966,836.22
September 2010 funding - 10/14/10 $ 7,361,41843 § 4333989 § 7,404,758.32
Qciober transter (0 ADHE 10/1/10 $  (65,000,000.00) $  (65,000,000.00)
October 2010 funding - 11/12/10 b 7,197,503.10 3 18,04276 $§ 7,215,545.86
November 2010 funding - 12/15/09 $ 8,235,343.71 § 2092506 $ 8,256,268.77

UNAUDITED PRELIMINARY DRAFT - For Internal Use Only
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. Arkansas L_ottery Commission
= Demographics — November 2010

Age

40+

B Under 40

Gender

& Female

= Male

Race
a Black/Non-

Hispanic
Caucasian

=@ Hispanic

& Other Minorities

Total Number of Employees as of November 30, 2010: 85

Gender: Race:
- Females — 43 Black/Non-Hispanic - 25
Males —42 Caucasian - 56
4 ' Hispanic—1
: Other - 3
] Age:
Under 40-31

40 +-54



