OFFICE OF THE ARKANSAS LOTTERY
STATE OF ARKANSAS Post Office Box 3238

Department of Finance it Rock, Arkatsss 722053223
and Administration Fax: (501) 683-1878

http://myarkansaslottery.com

January 11, 2021

The Honorable Asa Hutchinson
Governor of Arkansas

State Capitol

Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Governor Hutchinson:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. §§ 23-115-206 and 23-115-302, please accept the attached disclosure reports
for the month of December 2020. The reports contain the following information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Operating Expenses

Net Assets

10. Administrative Expenses

11. Unclaimed Prize Report

12. DFA Office of the Arkansas Lottery Minority-and Female-owned Business Report
13. DFA Office of the Arkansas Lottery Vendor Minority-and Female-owned Business Report
14. DFA Office of the Arkansas Lottery Demographics

15. Internal Auditor Report

16. Instant Ticket Games Released

LN O WM

Please call me if you have any questions or need additional information.

Respectfully submitted,

J. Eric Hagler

Director

Enclosures

cc: Mr. Larry Walther, Secretary of the Department of Finance and Administration



OFFICE OF THE ARKANSAS LOTTERY

STATE OF ARKANSAS Post Office Box 3238

* Little Rock, Arkansas 72203-3238
Department of Finance o hone: (501) 6832000
and Administration dhosh ok sl

http://myarkansaslottery.com

January 11, 2021

The Honorable Joyce Elliot, Co-Chair

The Honorable Laurie Rushing, Co-Chair

Arkansas Legislative Council Lottery Oversight Subcommittee
One Capitol Mall Room R-501

Little Rock, AR 72201

RE: Monthly Disclosure Reports
Dear Senator Elliot and Representative Rushing:

On behalf of the Arkansas Department of Finance and Administration and the Office of the Arkansas
Lottery, pursuant to A.C.A. §§ 23-115-206 and 23-115-302, please accept the attached disclosure reports
for the month of December 2020. The reports contain the following information:

Contracts Awarded

Debt Set-Off Collections

Retailer Losses

Breakdown of Lottery Sales per County

Total Number of Retailers

Total Lottery Revenue

Prize Disbursements

Operating Expenses

Net Assets

10. Administrative Expenses

11. Unclaimed Prize Report

12. DFA Office of the Arkansas Lottery Minority-and Female-owned Business Report
13. DFA Office of the Arkansas Lottery Vendor Minority-and Female-owned Business Report
14. DFA Office of the Arkansas Lottery Demographics

15. Internal Auditor Report

16. Instant Ticket Games Released

CONOORARWN=

Please call me if you have any questions or need additional information.

Respectfully submitted,

K

J. Eric Hagler
Director

Enclosures

cc: Mr. Larry Walther, Secretary of the Department of Finance and Administration



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Term Contracts for Goods and Services
December 1 through December 31, 2020

1. On December 9, 2020, Scientific Games International (SGI) granted the Office of the
Arkansas Lottery (OAL) the non-Exclusive right in the state of Arkansas to reproduce, use, and
make copies of the Property in association with the sale, marketing, advertising, and promotion
of a scratch-off instant-win lottery game to be conducted by the OAL and identified as AR-611
“Loteria”. All rights not specifically granted to the OAL are reserved by SGI and/or Licensor.
The following information regarding the agreement is provided.

a. Date of Agreement: December 9, 2020

b. Term of agreement: The term of this Agreement shall commence on the date the
Working Papers for the Game are signed and shall expire on the last day for claiming
Game prizes as established by the OAL.

c. Vendor or other parties to the agreement: Scientific Games International.

d. Value (cost or cost savings) projected for this agreement: The base instant game
contract price is 1.30% of net sales. There is a price of $1.89 per 1000 tickets for
FailSafe Barcode Services and a price of 1.35% of the prize fund for Points for Prizes
Rewards/Merchandise Prizes and Fulfillment. The preceding costs are standard for
OAL instant games. Additionally, there is a contractual price of $3.50 per 1000
tickets for use of ClearkMark™, which is a necessity for most instant games of the
Crossword/Bingo variety, and was also used for our previous three versions of this
ticket. There are no additional costs for the use of Loteria™.

2. On December 17, 2020, the Department of Finance and Administration — Office of the
Arkansas Lottery (OAL) and Szrek2Solutions LLC (Szrek) entered a Contract for the purchase of
draw machines to replace the current draw machines which have reached the five (5) year end-
of-life cycle. The following information is provided:

a. Date of Agreement: December 17, 2020

b. Vendor or Other Parties to the Contract: Szrek2Solutions LLC



Term of Contract: This Contract shall continue uninterrupted for a period of five (5)
years and ending on December 17, 2025.

Hardware and Services to be provided:

e Tech Service, IT, Implementation S 24,750.00
e Computer Hardware S 26,800.00
e Software License S 85,450.00

Software/Hardware Maintenance/Support S 67,500.00
TOTAL: S _204,500.00

. Value of Contract: The value of the Contract, which includes the initial cost and five
(5) years of maintenance and support, is$ 204,500.00.



STATE OF ARKANSAS iy

Term Contract

Vendor No. 100243004 Contract No. 4600048119
Contact Date 12/17/2020
Your reference 1000903420

Contact Jacob A Saugey
SZREK2SOLUTIONS LLC Telephone 501-371-6182

60 SPENCER AVE Fax 501-324-9212
EAST GREENWICH RI 02818

Ourref. SS
Incoterms FOB
DESTINATION
Send Invoice To: Ship To: z
DFA-Office of the Arkansas Lottery ARKANSAS LOTTERY COMMISSION ::::: ::m' ‘;fz:;zsgio
PO Box 3238 124 W CAPITOL STE 1400 '
Litlle Rock, AR 72203 LITTLE ROCK AR 72201

Target value 204,500.00 USD
Purchase Requisition: 1000903420
Business Area: 0613
TECHNOLOGY ACCESS: When procuring a technology product or when soliciting the development of such a
product, the State of Arkansas is required to comply with the provisions of Arkansas Code Annotated § 25#26#201
et seq., as amended by Act 308 of 2013, which expresses the policy of the State to provide individuals who are blind
or visually impaired with access to information technology purchased in whole or in part with state funds.
The Vendor expressly acknowledges and agrees that state funds may not be expended in connection with the
purchase of information technology unless that system meets the statutory requirements found in 36 C.F.R. §
1194.21, as it existed on January 1, 2013 (software applications and operating systems) and 36 C.F.R. § 1194.22,
as it existed on January 1, 2013
(Web#based intranet and internet information and applications), in accordance with the State of Arkansas
technology policy standards relating to accessibility by persons with visual impairments.

ACCORDINGLY, THE VENDOR EXPRESSLY REPRESENTS AND WARRANTS to the State of Arkansas through
the procurement process by submission of a Voluntary Product Accessibility Template (VPAT) or

similar documentation to demonstrate compliance with 36 C.F.R. § 1194.21, as it existed on January 1, 2013
(software applications and operating systems) and 36 C.F.R. § 1194.22, as it existed on January 1, 2013
(web#based intranet and internet information and applications) that the technology provided to the State for
purchase is capable, either by virtue of features included within the technology, or because it is readily adaptable by
use with other technology, of:

# Providing, to the extent required by Arkansas Code Annotated § 25#26#201 et seq., as amended by Act 308 of
2013, equivalent access for effective use by both visual and non#visual means:

# Presenting information, including prompts used for interactive communications, in formats intended for non#visual
use;

# After being made accessible, integrating into networks for obtaining, retrieving, and disseminating infermation used
by individuals who are not blind or visually impaired;

GENERAL CONDITIONS AND INSTRUCTIONS TO VENDOR:
All ourchasina rules and reaulations defined by the State of Arkansas apply to this document.

Wlelom A H%'ﬁfﬂ
Purchasing Officlal/Fiscal Officer 1 2’ 1 8[ 2020

DFA - Office of the Arkansas Lottery



STATE OF ARKANSAS faae

Term Contract

VendorNo. 100243004 Contract No. 4600048119
Contact Date 12/17/2020
Your reference 1000903420 Our reference SS

# Providing effective, interactive control and use of the technology, including without limitation the operating system,
software applications, and format of the data presented is readily achievable by nonvisual means;

# Being compatible with information technology used by other individuals with whom the blind or visually impaired
individuals interact;

# Integrating into networks used to share communications among employees, program participants, and the public;
and

# Providing the capability of equivalent access by nonvisual means to telecommunications or other interconnected
network services used by persons who are not blind or visually impaired.

If the information technology product or system being offered by the Vendor does not completely meet these
standards, the Vendor must provide an explanation within the Voluntary Product Accessibility Template (VPAT)
detailing the deviation from these standards.

State agencies cannot claim a product as a whole is not commercially available because no product in the
marketplace meets all the standards. If products are commercially available that meet some but not all of the
standards, the agency must procure the product that best meets the standards or provide written documentation
supporting selection of a different product.

For purposes of this section, the phrase #equivalent access” means a substantially similar ability to communicate
with, or make use of, the technology, either directly, by features incorporated within the technology, or by other
reasonable means such as assistive devices or services which would constitute reasonable accommodations under
the Americans with Disabilities Act or similar state and federal laws.

Examples of methods by which equivalent access may be provided include, but are not limited to, keyboard
alternatives to mouse commands or other means of navigating graphical displays, and customizable display
appearance. As provided in Act 308 of 2013, if equivalent access is not reasonably available, then individuals who
are blind or visually impaired shall be provided a reasonable accommodation as defined in 42 U.S.C. § 12111(9), as
it existed on January 1, 2013.

As provided in Act 308 of 2013, if the information manipulated or presented by the product is inherently visual in
nature, so that its meaning cannot be conveyed non#visually, these specifications do not prohibit the purchase or
use of an information technology product that does not meet these standards.

It shall be a breach of ethical standards for a person to be retained, or to retain a person, to solicit or secure a state
contract upon an agreement or understanding for a commission, percentage, brokerage or contingent fee, except for
retention of bona fide employees or bona fide established commercial selling agencies maintained by the contractor
for the purpose of securing business.

TO ENSURE PROMPT PAYMENT, USE THE CONTRACT NUMBER NOTED ABOVE ON ALL INVOICES AND
INQUIRES.

PLEASE SEND INVOICES TO THE BILL TO ADDRESS ABOVE.

Item Material/Description Target QtyUM Unit Price Amount

0001 10134156 24,750.00 Lump Sum 1.00 $ 24,750.00
TECH SERVICE,IT,IMPLEMENTATION

Initial project implementation of 3 production and 1 test random number
generalor systems

0002 10129502 4 each 6,700.00 $ 26,800.00
COMPUTERS HARDWARE

GENERAL CONDITIONS AND INSTRUCTIONS TO VENDOR:
All purchasing rules and regulations defined by the Stale of Arkansas apply to this document.

DFA - Office of the Arkansas Lottery



STATE OF ARKANSAS e
Term Contract
VendorNo. 100243004 Contract No. 4600048119
Contact Date 12/17/2020
Your reference 1000903420 Our reference SS
Item Material/Description Target QtyUM Unit Price Amount
Purchase of 4 lrusted quick draw systems (3 production and 1 test)
0003 10105258 1 each 85,450.00 $ 85,450.00
SOFTWARE LICENSE
Software system license for 3 production and 1 test models for 5 years
0004 10134304 3.00 Lump Sum?22,500.00 $ 67,500.00
SOFTWARE/HARDWARE MAINTENANCE & SUPPORT
Maintenance and support aof the 4 quick draw systems for years Two (2)
through Four (4.
Each year is $22,500
Estimated Net Value 204,500.00

501-682-5229

If you have questions regarding this Term Contract; contact Alan Saugey at 501-371-6182 or Melanie Hazeslip at

GENERAL CONDITIONS AND INSTRUCTIONS TO VENDOR:
All purchasing rules and regulations defined by the State of Arkansas apply lo this document

DFA - Office of the Arkansas Lottery



STATE OF ARKANSAS 3

Purchase Order

Vendor No. 100243004 PONo. 4501991967
Contact Date 01/07/2021

Your reference 4600048119
Contact Jacob A Saugey

SZREK2SOLUTIONS LLC 50

60 SPENCER AVE .

EAST GREENWICH RI 02818 Ourret. SSA

Incoterms. FOB
DESTINATION

Send Invoice To: Ship To: ] c
DFA-Office of the Arkansas Lottery ARKANSAS LOTTERY COMMISSION :::E ::m 0;;'::;2121
PO Box 3238 124 W CAPITOL STE 1400 Delivery Date:  01/05/2021
Littte Rock, AR 72203 LITTLE ROCK AR 72201 i ’

Purchase Requisition: 1000904232

Reference Contract: 4600048119

Business Area: 0613

Cost Center: 390502

Asset Numbers:
200220048-0,200220048-0,200220050-0,200220051-0

TECHNOLOGY ACCESS: When procuring a technology product or when soliciting the development of such a
product, the State of Arkansas is required to comply with the provisions of Arkansas Code Annotated § 25-26-201 et
seq., as amended by Act 308 of 2013, which expresses the policy of the State to provide individuals who are blind or
visually impaired with access to information technology purchased in whole or in part with state funds.

The Vendor expressly acknowledges and agrees that state funds may not be expended in connection with the
purchase of information technology unless that system meets the statutory requirements found in 36 C.F.R. §
1194.21, as it existed on January 1, 2013 (software applications and operating systems) and 36 C.F.R. § 1194.22,
as it existed on January 1, 2013

(Web-based intranet and internet information and applications), in accordance with the State of Arkansas technology
policy standards relating to accessibility by persons with visual impairments.

ACCORDINGLY, THE VENDOR EXPRESSLY REPRESENTS AND WARRANTS to the State of Arkansas through
the procurement process by submission of a Voluntary Product Accessibility Template (VPAT) or

similar documentation to demonstrate compliance with 36 C.F.R. § 1184.21, as it existed on January 1, 2013
(software applications and operating systems) and 36 C.F.R. § 1194.22, as it existed on January 1, 2013
(web-based intranet and internet information and applications) that the technology provided to the State for purchase
is capable, either by virtue of features included within the technology, or because it is readily adaptable by use with
other technology, of:

- Providing, to the extent required by Arkansas Code Annotated § 25-26-201 et seq., as amended by Act 308 of
2013, equivalent access for effective use by both visual and non-visual means:

GENERAL CONDITIONS AND INSTRUCTIONS TO VENDOR:
All purchasina rules and reaulations defined by the State of Arkansas apply lo this document.

Purchasing Official/FIscal Officer 01 10712021

DFA - Office of the Arkansas Lottery



STATE OF ARKANSAS Py

Purchase Order

Vendor No. 100243004 PONo., 4501991967
Contact Date 01/07/12021
Your reference 4600048119 Our reference SSA

- Presenting information, including prompts used for interactive communications, in formats intended for non-visual
use;

- After being made accessible, integrating into networks for obtaining, retrieving, and disseminating information used
by individuals who are not blind or visually impaired;

- Providing effective, interactive control and use of the technology, including without limitation the operating system,
software applications, and format of the data presented is readily achievable by nonvisual means;

- Being compatible with information technology used by other individuals with whom the blind or visually impaired
individuals interact,

- Integrating into networks used to share communications among employees, program participants, and the public;
and

- Providing the capability of equivalent access by nonvisual means to telecommunications or other interconnected
network services used by persons who are not blind or visually impaired.

If the information technology product or system being offered by the Vendor does not com pletely meet these
standards, the Vendor must provide an explanation within the Voluntary Product Accessibility Template (VPAT)
detailing the deviation from these standards.

State agencies cannot claim a product as a whole is not commercially available because no product in the
marketplace meets all the standards. If products are commercially available that meet some but not all of the
standards, the agency must procure the product that best meets the standards or provide written documentation
supporting selection of a different product.

For purposes of this section, the phrase "equivalent access" means a substantially similar ability to communicate
with, or make use of, the technology, either directly, by features incorparated within the technology, or by ather
reasonable means such as assistive devices or services which would constitute reasonable accommodations under
the Americans with Disabilities Act or similar state and federal laws.

Examples of methods by which equivalent access may be provided include, but are not limited to, keyboard
alternatives to mouse commands or other means of navigating graphical displays, and customizable display
appearance. As provided in Act 308 of 2013, if equivalent access is not reasonably available, then individuals who
are blind or visually impaired shall be provided a reasonable accommodation as defined in 42 U.S.C. § 12111(9), as
it existed on January 1, 2013.

As provided in Act 308 of 2013, if the information manipulated or presented by the product is inherently visual in
nature, so that its meaning cannot be conveyed non-visually, these specifications do not prohibit the purchase or use
of an information technology preduct that does not meet these standards.

TO ENSURE PROMPT PAYMENT, USE THE PURCHASE ORDER NUMBER NOTED ABOVE ON ALL INVOICES
AND INQUIRES.

PLEASE SEND INVOICES TO THE BILL TO ADDRESS ABOVE.
ltem Material/Description QuantityUM Net Price Net Amount

0001 10134156 24,750.00 ZLS 1.00 $24,750.00
TECH SERVICE,IT,IMPLEMENTATION

Initial project implementation of 3 production and 1 test random number
generalor systems

0002 10129502 1 EA 6,700.00 $ 6,700.00
COMPUTERS HARDWARE

GENERAL CONDITIONS AND INSTRUCTIONS TO VENDOR:
All purchasing rules and regulations defined by the State of Arkansas apply 1o this document.

DFA - Office of the Arkansas Lottery



STATE OF ARKANSAS oo
Purchase Order
Vendor No. 100243004 PONo. 4501991967
Contact Date 01/07/2021
Your reference 4600048119 Our reference SSA
ltem Material/Description QuantityUM Net Price Net Amount
Purchase of One lrusted quick draw computer system.
0003 10129502 1 EA 6,700.00 $6,700.00
COMPUTERS HARDWARE
Purchase of one trusted quick draw computer system,
0004 10129502 1 EA 6,700.00 $6,700.00
COMPUTERS HARDWARE
Purchase of one trusted quick draw computer system,
0005 10129502 1 EA 6,700.00 $6,700.00
COMPUTERS HARDWARE
Purchase of ane trusted quick draw computer system.
0006 10105258 1 EA 85,450.00 $ 85,450.00
SOFTWARE LICENSE
Software system licenses for 3 production and 1 test model Trusted Quick
Draw System.
License term: Five Years.
Net Value $ 137,000.00
Sales Tax $4,639.50
Payment Terms: Payable immediately Due net Total net item value USD including tax $ 141,639.50

GENERAL CONDITIONS AND INSTRUCTIONS TO VENDOR:
All purchasing rules and regulations defined by the State of Arkansas apply to this document.

DFA - Office of the Arkansas Lottery




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Debt Set-Off and Retailer Losses
December 2020

1. Debt Set-Off Collections:

a. Arkansas Department of Finance and Administration $7,661.09
b. Arkansas Office of Child Support Enforcement - Child Support  $ 0.00
Total Debt Set-Off:  $7,661.09

2. Retailer Losses:  $0.00



00°0.¥'21ES 00°LLL'ELS 00eeL'es 000L¥'LLS 0025Z'L$ 00'/81'692$ 002es'8ls  |05/81% 05 16E€$ JONIHMY
ooegg'eels 00'85S'¥$ 00°z08$ 00°6z8'es 00'¥£8% 00'558'98$ 00'ezt'os 05'8ek'vs  |0G2G2'GLS JLLIAVIV
05°9G2Z'SvES 00'66+'9LS 00'122'v$ 00°26G°LLS 002.€°1$ 00°'€r0'LOES 0088423 006GL2'L$  |0S190°LS NOSNHOr
05°/60'868°'L$ [00'¥EE'98$ 0o'6zL'ces 00'645'c98 009.6'01L% 00'GPL'61G'L$ 00680'2b$  |00°SOE'8P$ |0G bP6'E0S NOSY3443r
05'€81'98¢€$ 00°62S'vL$ 00°242'G3 00'8SL'LLS 00°8¥'L$ 00'€0L'10ES 008LL'¥2$ |OG'EEH'LLS |00'LEV'OLS NOSMOVI
009c1'2eLs 00'G5+'L$ 00'8L'es 00°905'6$ 002893 00'SvZ'66$ 00'289'9% 05'Gv$ 05263 vzl
00°262'90.% 00°2pS5'82$ 00'8eh'L$ 00°9eb'ees 00'89¢'2$ 00'€59'€86$ 00'189'66$  [0G0LL'Z$ |0S'8S0'€$ | IONIANIJIANI
00'vLL'OLYS 00°€0.'6% 00'elb'zs 00°0€6'2$ 0090L°L$ 00'800°ELES 00912'LI$  [00°LEY'LLS |00°20L'2S$ QyvMOH
0SZLL'LLpS 00°8¥s'ces 00'62£'9% 00°2/9'61% 002,92 00695 +0Or$ 00282818  [00'¥bHE 05°98G°'L$ ONI¥dS LOH
00'zhL’Less 00'#55'9L$ 00915'2$ 00'982'21$ 0026Z'L$ 00'L1L0'e8E$ 00€lZ’Zls  |05268'028 [0S L¥6'2LS adv31SdW3H
00°0Lp'SGLS 00'529'2¢e$ 00915'9% 00°€26'¥2S 00'8.8'2$ 00725.'299% 00°9¥8'€es 05°8G6.% 05'1LL0'1L$ ENEEL)
00'605'661$ 00°.£8°€LS 00'968°c$ 00'869'0L% 008/2'18 00PLL'ESLS 00°£99'8% 00'v16% 00'50G$ LNVHO
00'6£5'99S'L$ [00'9€6'vLLS  |00'66L°LES 00 €69't6$ 009122L$ 00688'2L2'L$ 00°191'098 0S'LZL'2l$ |05692'L$ ANY1HVO
00°¥SS .8 00°69¢'#$ 006L5'L$ 00°ELS'es 00'Z80'L$ 00'686'95$ 00t2.'GS$ 06468 0S'¥8.% NOLTNA
00'L¥0'eszs 00v.ELLS 006/8'C3$ 002eZ'els 00090°}$ 00'/8¥'861% 00'SSE'6LS  |06°66% 05 $56$ NITMNYYHA
00825'90.°'L$ |00°Z0€'26$ 00920°'22$ 00299'9/% 00'95G'6$ 006v90LY'LS 00'988'¥9% 10002098 |00 LLY'VLS HANMTINYS
00°212'28€$ 00922913 00'vER'ES 00'#6L'ELS 009€T'2S 00'9¥G'GZES 000/8°L1$  [00'L29'E$ |00'069'GS M3yd
0G'ebi'85es 00€l6'ELS 00°'86Z'v$ 00°102'0L$ 009663 00'096'sLe$ 00'85€'8$ 059L6'L$ |00°00E'Z$ YHS3d
0G 6£2'802% 00°850'9% 00°G6S'L$ 00'689'¥$ 00ZErS 00'602'sgl$ 00°LL0°.S 05'96L'L$ |00°€S0'Z$ Sv1ivd
00°€6€'29€$ 00955¢21L$ 00°LL'2$ 00'8.5'6% 00°868% 00'262'v2ES 00°28€'6$ 00€05'2$  [00°295'GS SS0dO
00° LG L ¥6$ 00'915'29% 00°Zry'6$ 00'6ZP'8rs 002156 008F1'€GLS 00'802'91$ 00°00c'8LE [00286'22% NIAN3LLI™D
05 0LE'€25S 00'6¥S 2PS 00'L9L'6$ 00°6v6'2ES 00255'e$ 0022¢'8L¥S 00980'11$ 05'6.6% 00°209'L$ JyO4MYHO
002r.i'/88'LS |00°EEL'6LS 00°LLP'GLS 00°G¥S'09$ 00°8£6'9% 00'89Z'+£9'L$ 00ZL1'G9% 008l¥'6S |00 LI6'OLS av3HOIVHO
00'8/.1'G0S$ 0o'¥ez'ses 00'050'8% 00°0.L'61$ 00'8.£2$ 00'96€'9L¥$ 00¥8L'€2$  |0G'SE9'Z8 [0S 0PL'8S AVMNOD
00'0S6'0¥F$ 00°0L€'GL$ 00°166'GS 00'668'0L$ 000L9'LS 00°'L6¥'G9E$ 00€88'0L$  |00°29€'0L$ [00°622'028 YIBWNNT1O0D
0S°9¥9'98% 00059'2$ 00vS.$ 00'8EL'LS 00°905'L$ 00°00L°2L$ 00'0.8'1$ 05263 00'9c6$ ANVY13A3TO
05 E6v'20vS 00°462'6Z$ 00229'8$ 00849023 000£4'2S$ 00'P69'GLES 00cze'9es |00GLIS 05'690°'2$ 3ININ8310
0s9bL'ects 00'991'6$ 00vSL'L$ 00'882'e$ 00'+99% 00°28¥'€0L$ 00'18E'LS 05°G63$ 00°'L18% AV
00 ¥E6'9LYS 00'SPL'6LS 00'228'v$ 00v82'91% 00+66°LS$ 00'G69'00v$ 00€96'228  |0G'BLE'LS |0SZLO'ES pat=\vllte]
0S'vlZ'vees 00'68¢'81% 00'1S0'v$ 00 LOV'ELS 00¥192$ 00'L6¥'LLLS 00'10¥'GS$ 00'968'€$  [0S°156'8$ 102IHD
0S'€20'2ees 00'89€'61$ 00'pLE'ES 00°'8SL'El$ 00°062'LS 00'501'622$ 00vi8'els  |0S¥L8$ 000093 1104HYD
0S'¥.2'G93% 00°200'2$ 006853 00°9LE'LS 00'pves 00 +v0¥'SSS 00€66'LS 00 L¥P$ 0564C'€ES NNOHTYD
05'289'912$ 00992'/$ 00°0v8°LS 00°¥£6'GS 00'880°L$ 00°2£6'681% 00°Ls9'es 050ZL's$  |00°9p8'eS A31dvyd
00°€09'0.6% 00'8/6'L2% 00'629'G$ 00'668'02$ 00'96€'2$ 00°€8L LIS 0006€'1€$ |00220'€s  [00°OLL'2S$ 3INOOH
006£6'¥9.°L$ |00°£26'98L$  |00'219'02$ 00'8£9'8€1L$ 00ZiE'9ls 00'€86'L9E"LS 00'00v'€e$  |00'090°€E$  |00°2L+0'8S$ NOLN3d
00'988'c.G$ 00°9L0'LE$ 00'608'0L$ 00220'22% 00°98Z'G$ 00'GE6'SOrS 00665028  |00°280°'2¢  [00°L2G'S d3.1Xvd
05'0£8'0EZ$ 00698°¢C1$ 00°661'23$ 00'65£'8$ 00989°L$ 00'6L9'€LLS 00°082'G$ 05°0e¥'9L$ [00°96E'0LS AJTHSY
00'6S1'255% 00°29L'Les$ 00°€95'P3 002L¥'9L$ 00'#¥G'2S 00°48€'29¥$ 00'e6y'ylS  |0S¥96'88  [0S€29'OLS SYSNYHHY
ETUATS SNOIMIIW EETq] SIN3IW31LL3S
vi0L 1vadImod ALVLS TVUNLYN LEEL] HOd AMON1 LNVLSNI AV1d 1SV4 ¥ HSVD € HSYD AINNOD

0Z0Z ‘T€ 1oqwa33g y&nouays T Jaquazag
ALNNOD A4 S3TVS 1IVL13d
AY3ILLOT SYSNVAIYY 3HL 40 301440
NOLLYYLSINIWAY ONY 3DNVYNIH 40 INIWLHYJIA SYSNYIHY



00°261'862$ 00°90E'PI$ 00°2/9'e$ 00°2GP LIS 00'85L'LS 00°'82L'652¢ 00'G6G'L$ 00'86$ 00'€84$ 113A
00'826'GL1$ 00°/62'9% 00'¥9E' LS 00'¥6E'GS 00'285% 00°08b'€S1LS 00919'v$ 05°099'L$ |0S¥ES'ZS 44NYa00oM
05°/48'€/2°1$ |00°058'65$ 00'6S¥'ElS 00°809't¥$ 00¥22'S$ 00€98'L80°LS 00°€69'09% 0060v'2$ [0S12L'S$ JLIHM
05°G.v'¥e0'28 |00°9v0'P9LS  |OO'SLL'LES 00'cg6'L21LS 00'crLELS 009L2'LL9'LS 00°260'brs$ 002se'88  [05°626°LLS NOLONIHSYM
00'992'292% 00'¥8L'El$ 00°955'7$ 00298'01% oozee LS 00'LL¥'LLES 00'#LG'ELS 05'909% 05'¥ELS N3dNg NVA
00'865'260'L$ [00°22€°2€$ 00°L00°.$ 00'968'9¢$ 00°ZLE'YS 00'1£¥'998% 00 ¥or'0vs$ 0S'06L'c€$ |05°926'9L8 NOINN
00°£08'0PL$ 00 ¥0E'8$ 00'vv6'Es 00'9L0'2$ 00°'006% 00¥86'801% 0098163 00°128% 00209'L$ INOLS
05°€¥9'9Lp3 00°8€6°'Les 00°€08'G$ 00'ErL'OLS Qo'9LL'zs 00'EvL'LYES 00°/85°I2$ 052023 00 LLL'LS dyvHS
00°099'/81% 00'908'8$ 00629'LS$ 0016518 0ozyes 0026409L$ 00°90G°L$ 00°G£9% 00°€06'G$ d3INIS
05'8vE'Z6L LS [00°9kF'LLLS  |00°9€8'92S 00258683 00'8.6'6$ 00'65¥'0L6$ 00°LLD'EES 00vi6'€S  |0G262'01% NVILSY83S
00'159'26$ 00°LSE'SS 00'626'L$ 00°0LL'¥S 00'89.% 00'S0}'28$ 006L¥'CS 051648 052213 AJdV3S
00'60£°80L$ 00'899'8¢% 00'9.6°'L$ 00'6.2'G$ 00223 00'6L2'G8S 00°28G6'G$ 0G €€ 05'vZes 1103S
05°€e2'065°'L$ |00'vL2'86$ 00'691'623% 00'v82'6.% 00'962'L1L$ 00'92e'65¢C'LS 009Z1'8.% 0SPLELS  |00Y¥6'9CS INITVS
05'€6.'6v$ 00'6EV'LES 00'890'c$ 00vES'GLS 009+0'2$ 00'688'85€$ 00Z8L'0L$  |0G52eL'9l$ [00°€LG228 | SIONVYHH LNIVS
00°/82°'L8L$ 00685'ZLS 00€EEL'TS 00'986'6$ 008L0°L$ 00°9e¥'SYLS 00'6£6'6$ 05°LES 05'¥51% Hd1OONVY
00°G9E'0¥6'88 |00 8EY'8LGS |00 ¥BL'GhIS 00°25¥'0vr$ 00'929'v.$ 00°269'691 28 00'6cL'G62$ |00°0LL'EELS [00°'668°LOLS IMSVINd
00'651'212$ 00°10L'0LS 00°E€VS'LS 00°€56'2$ 00'819% 00682°€81$ 00'6.'8% 0Svey'LS  |0SivTES 3i™Ivid
05°264'700°'1$ |00°G80°'€9$ 00'LoL'ELS 00°L£6'25$ 00'2.G'G$ 00°29€°2£8% 00'666'¥C$  |00'9P6'LS  |0S0EL'GS 3d0d
00'851'Gees 00°/8¥'v1S 00'660'F$ 00°SEV'0LS 00csL'es 00'92£'981$ 00v91'9$ 00'S6$ 00°00t°'L$ A10d
00°E€LS'¥29% 00°/29'61$ 00+09'c$ 00 LOE'VIS 00°2¥8$ 00°0£8'809% 00619228 [06°099'L$ |0S'620'8% 113SNIOd
00°266'691$ 00°88%'8% 00'986'¢$ 00'96€£'9$ 00¥9L°L$ 00°06L'2E1S 00GLS'El$  |00°/8% 00118 IMId
0G ¥S0°2E€$ 00'¥60°21S 00'LYG'ES 00'6E8'CLS 00°028°'L$ 00°.62'2L2$ 002se2ls  [06°GLL'GS |00'96E'LLS SdITTIHd
00°GL0°2LLLS 00°Gv0'LS 00'v.G'2$ 00'909'G$ 00°'81L5% 0026L°LG1S 0069183 00'65¥3 00°91L6% Add3d
00'955'68.% 00'615'22$ 00'80L'9% 00°286'91% 0005E'2$ 00°0.¥'889% 00°2pz'828  [00°/€G'98 |00'BEE'BLS V.1IHOVYNO
00°8¥¥'ces 00'08.'2$ 00°2¥L3 00Z.02$ 000S1$ 00'6.2'ch$ 00'¥.LE'VS 0063 00°L£$ NOLM3IN
0S vey'6vzs 0o'zeL'Ls 00z6Z'LS 00'660'9$ 00'850'L$ 00'vLp'L2es 00'966'CS$ 05€29'L$ |00°0LZ'9% VYAvYAIN
00°€08'GES 00'2ir'es 00 vvi$ 00°€58'2$ 00°'902s 00°00¥'92$ 00°221°2$ 0003 00'L$ AYIWOOLNOW
05°118°1228 00GLL'PLS 00'v£8'2$ 00'12s'0L$ 008843 00'185'412$ 006P6'CLS  |0G2E0'ES  |00'S66'6S JOUNOW
05°291'658% 00'6..2'8¢2$ 00268t 00'z6z'zes 00008°LS 00°808'889% 00ZL0'2e$  |00'9/8°/2% |0S°80L'€93 IddISSISSIN
05'605'218% 00°€.9'0€$ 00'¥¥G'9% 00'GL2'92$ 00z6Z ¥$ 00'856'929% 00'8¥G'vI$  |00¢L8'PLS |0G'GO6'LES AN
00'log’'Lies 00'65L°C1LS 00015'G$ 00vEL'OLS 009¥8°LS 00°065'ZL2$ 00'GLL'8$ 00bEL'ES [00ELL'ZLS NOIHYIN
05'Z6L'8ELS 00'v.S'6$ 00094°LS 00 0EL'LS 00'959% 00°00¥'9LLS 00°L9G'2$ 05°1SS 00°09% NOSIavYIN
0S'6PE'99E°'LS  |00°€E8'2LS 00/EL'8LS 00°004'65$ 00°0EE'LS 00°L0Z'EEL’LS 00 +29'vS$ 00'S0¥'9%  |0S6LL'PLS IMONOT
00'688'082$ 00'60€'G1L$ 00°866'C$ 00'925'01$ 00Z16% 00°0L5'9e2$ 000L5'ELS 0528 05°4v$ NVOO
00819'941L$ 00'¥68'L$ 00°GEZ'LS 00°E9+'9% 00'888% 00'999'6€L$ 00°L6%'GS$ 0025898 [00'€CL'8% d3AIE 301N
05°202'8L1$ 00°05£'9% 00'8.2'L$ 00°2E6'¥S 00°926% 00#02'001$ oovee'es 006649 05°86¢% NTOODNI
05'82E'LLLS 00°190'¥$ 00°'S¥.L$ 00'gle'es 000L¥$ 00°00Z'88$ 00922'e$ 05'915'88 |00268'ES 331
ETAES SNOINTIW 34n SINIWITLLIS
TVL0L 1Iva4Imod ALVIS TVHNLYN VOIN HO4 AMoNM LNVISNI AV1d 1Svd ¥ HSVD £ HSYD ALNNOD

0202 ‘I€ 12qwadaq LM:OL.._H T 13quiadaqg
ALNNOD A S3TVS 1IVLIY
AY¥31107 SYSNVYNHY 3HL 40 321440
NOILVHYLSININGY ANV 3DNVYNIJ 40 LNIINLYYDIA SYSNYIHY




0S5°€.8'€9.'/¥$ 00'6.8'G59'28 00'9¥8'0¥9% 00'%12'260'2% 00'8£5'98¢2% 00'v60'6¥6'86$  00°6£8'259'L$ 00609'G25$ 05 +S8'096%
jodyoer an sjuawaeg
sajeg |ejo]. lleqiamod, ajelg |eanjen, suolji ebap, 1oy AyonT, juelsuy, Ae|d ised, ¥ yseo, gysen, SIVLOLANVYD
3LVIS SNOIMIA EET)] SINIWITLL3S
V101 TIVE4IMod JLVIS IVHNLYN CE[ HO4'ANN1 INVISNI AV1d 1Sv4 ¥ HSYD £ HSYD ALNNOD
0Z0Z ‘T£€ 12quwadaqg yanouy) T Jaquadag
ALNNOD Ag SITVS TIVLIY

AY3LLOT SYSNVNYHY 3HL 40 301440
NOILLVHLSININGY NV IONVNI4 40 INJIWLHYHIA SYSNYHHY




Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Total Number of Active Retailers
December 2020

There were 1964 active retailers as of December 31, 2020.



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Net Position
December 31, 2020

ASSETS

Current assets:

Cash and cash equivalents

Restricted assets:

Cash and cash equivalents
Accounts receivable
Prepaid items
Total current assets

Non-current assets:
Restricted assets:
Cash and cash equivalents
Deposits with Multi-State Lottery Association
Capital assets (Net of accumulated depreciation)
Total non-current assets

Total assets

Deferred outflows of resources:
Related to pension
Related to OPEB
Total deferred outflows of resources

Total assets and deferred outflows of resources

LIABILITIES

Current liabilities:

Accounts payable

Prizes payable

Accrued and other liabilities

Due to other funds of the State

Due to Education Trust Account

Due to Workfor ce Challenge Trust Account

Compensated absences

OPEB Obligation

Unearned revenue

Total current liabilities

Long-Term liabilities:
Net other post employment benef its
Net pension liability
Total long-term liabilities

Total liabilities

Deferred inflows of resources:
Related to pension
Related to OPEB
Total deferred inflows of resources

Total liabilities and deferred inflows of resources

NET POSITION
Net position:
Invested in capital assets
Restricted for:
Scholarship shortfall reserve
Retailer bond reserve
Deposits with Multi-State Lottery Association
Unclaimed prizes reserve
Unrestricted (deficit)

Total net position

Total liabilities, deferred inflows of resources and net p osition

UNAUDITED PRELIMINARY DRAFT

$ 3,540,821.66

127,841,542.24
16,422,591.32
1,642,164.96
148.447,120.18

20,583,432.42
2,239,931.36
1,665,032.35

24,378,396.13

173,825,516.31

931,661.70
966,044.98
1,897,706.68

$ 175,723,222.99

$ 580,678.96
26,374,222.29
2,635,428.45
410,207.87
40,011,124.09
83,974,411.86
427,442.59
114,672.71
506,405.59
155,034,594.41

4,519,689.58
4,646,795.00
9,166,484.59

164,201,078.00

338,626.00
388,016.43
726,642.43

164,927,721.43

1,555,032.35

20,000,000.00

582,915.43
2,239,931.36
3,856,006.29

(17,438,383.87)

10,795,501.56

$ 175,723,222.98



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Statement of Revenues, Expenses and Change in Net Position
For the Six Months Ended December 31, 2020

Current month
Operating revenues:

Instant ticket sales $ 41,647,954.00

Online ticket sales 8,633,671.50
Retailer application, fidelity, bond and service fees 48,018.80
Other revenue 0.00

Total operating revenues

Operating expenses:
Instant game prizes

50,329,644.30

Year to date

240,304,780.00
42,358,750.50
349,870.73
1,297.62

28,977,902.22

283,014,698.85

174,992,099.43
23,300,747 .99
16,034,814.59
13,508,538.07
2,636,393.40
3,467,088.70
2,237,069.51
252,000.00
123,600.00
195.05
227,406.74

236,779,953.48

Online game prizes 4,683,268.53
Retailer commissions 2,858,747.86
Gaming contract costs 2,261,988.55
Compensation and benefits 472,239.93
Marketing, advertising and promotions 642,733.34
General and administrative expenses 782,495.74
Services provided by Arkansas Department of Higher Education 42,000.00
Services provided by Arkansas Legislative Audit 20,600.00
Legal and professional services 0.00
Depreciation 37,900.66
Total operating expenses 40,779,876.83
Operating income (1) 9,549,767 .47
Non-operating revenue:

Interest income 68,571.32
Income before transfers 9,618,338.79

Transfers to:
Education Trust Account

Change in net position

Total net position - beginning
Total net position - ending

1) Includes all GAAP related accounting items including unclaimed prizes.

(5,970,922.53)

46,234,745.37

401,891.10

$

3,647,416.26

46,636,636.47

(46,772,926.77)

UNAUDITED PRELIMINARY DRAFT

(136,290.30)

10,931,791.86

$

10,795,501.56
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Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Net Proceeds Transfer to Ed Trust Computation
Modified Cash Basis
For the Six Months Ended December 31, 2020

Operating revenues:
Instant ticket (Settlements)
Online ticket sales
Retailer application, fidelity and service fees
Other revenue

Total operating revenues

Operating expenses:

Instant game prizes (Settlements)
Online game prizes
Retailer commissions
Gaming contract costs
Compensation and benefits
Marketing, advertising and promotions
General and administrative expenses
Services provided by ADHE
Services provided by Legislative Audit Agency
Legal and professional services
Current year capital asset cost

Total operating expenses

Change in net proceeds from operations

Non-operating revenue:
Interest income
Other non-operating income
EDUCATION TRUST FUNDING-Current Year
Less Act 1180 Unclaimed Prizes
Less cumrent year Bond Reserve Fees
Add Bond Funds in excess of $500,000
Add back Write Off Retailer Bad Debt
Less cument year MUSL Reserves
Add OPEB expense in Comp and Benefits

NET PROCEEDS EARNED-Current Month

Academic Challenge Scholarship Trust
December 2019 funding - 1/15/20
January 2020 funding - 2/15/20
Transfer to ADHE 2/18/20
February 2020 funding - 3/15/20
March 2020 funding - 4/15/20
April 2020 funding - 5/15/20
May 2020 funding - 6/15/20
June 2020 funding - 7/15/20
June 2020 Final Adjustments funding - 10/22/20
Transfer excess net proceeds to Workforce Trust Fund 10/22/20
July 2020 funding - 8/15/20
August 2020 funding - 9/15/20
Transfer to ADHE for 2021 Fall Funding 9/24/20
September 2020 funding - 10/15/20
October 2020 funding - 11/15/20
November 2020 funding - 12/15/20
December 2020 fundng -1/15/21

Workforce Challenge Scholarship Trust
FY 2017 Excess Net Proceeds transferred from Edu Trust 12/1/17
ADHE Refund from FY 2017 - 11/30117
ADHE Refund from FY 2018 - 9/6/18
Transfer excess net proceeds to Workforce Trust Fund 10/16/18

Transfer to ADHE for FY 2019 fall funding11/7/18 Workforce Challenge

FY 2019 Excess Net Proceeds transferred from Edu Trust 9/5/19
Transfer excess net proceeds to Workforce Trust Fund 11/08/19

Transfer to ADHE for FY 2020 fall funding 4/24/20 Concurrent Challenge
Transfer to ADHE for FY 2020 spring funding 7/24/20 Concurrent Challenge

ADHE Refund from FY 2020 / 8/14/20
Transfer excess net proceeds to Workforce Trust Fund 10/22/20

Transfer to ADHE for FY 2021 Fall funding 11/10/20 Concurrent Challenge

UNAUDITED PRELIMINARY DRAFT

Year to date
$ 239,229,375.00
42,358,750.50
349,870.73
1,297.62
281,939,293.85
171,437,011.00
23,300,747.99
16,034,814.59
13,508,538.07
2,636,393.40
3,467,088.70
2,237,069.51
252,000.00
123,600.00
185.05
0.00
232,997,458.31
48,941,835.54
401,891.10
0.00
(40,802,004,24)
(2,856,006.29)
(84,022.42) restricted reserves
see 23-115-603(a)(5)
1,106.99
275,421.85 see 23-115-103(17) and (19)(A)&(B)
92,700.00
H 5,970,922.53
Transfer Interest Total
$ 36,850,739.84 $ 3,160,384.25 § 40,011,124.09
$ 6,333,19526 $ 38,78823 S 6,371,983.49
$ B8,190,940.02 3 4B,143.75 $ 8,239,083.77
$ (38,000,000.00) $ = $  (38,000,000.00)
$ 7.201,704.36 $ 3185241 § 7,233,556.77
$ 7,381,962.30 $ 453500 S 7,386,497.30
$ 831207487 % 623777 8 8,318,312.64
$ B609,833.84 3 927255 § 8,619,106.39
$ 14,96586090 % 1460228 § 14,984 463.18
$ (185,527.29) $ (185,527.29)
$  (16,265,393.95) 5 (16,265,393.95)
$ 8,573,004.11 $ 19,569.82 § 8,592,573.93
$ 7.83740204 $ 2551540 $ 7,862,917.44
$  (38,000,000.00) $  (38,000,000.00)
$ 766741502 $ 2416197 3 7,691,576.99
$ B8,435,196.50 $ 12,140.50 $ 8,447 337.00
$ 8,196,80293 $ 10,79595 $ 8,207,5986.88
S 5956,009.67 $ 1491286 S 5,970,922 53
Transfer Total
$ 83,974.411.86 $ 83,974,411.86
s 14,157,060.23 S 14,157,060.23
$ 4,887,236.92 s 4,887,236.92
$ 11,710,439.46 $ 11,710,439.46
$ B,344,929.36 S 8,344,929.36
$  (1.000,000.00) S  (1,000,000.00)
$ 3,904,288.48 5 3,904,288.48
$ 23,639,040.28 S 23,639,040.28
$ (1,000,000.00) s (1,000,000.00)
5 (400,000.00) 5 (400,000.00)
$ 4.466,023.18 $ 4,466,023.18
$ 16,265,393.95 $ 16,265,393.95
$ (1,000,000.00) $ (1,000,000.00)



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Unclaimed Prizes

December 31, 2020
Year
Monthly to Date
Reserve Balance July 1, 2020 $1,000,000.00
1. Unclaimed lottery prize money: $1,662.954.97 2,856,006.29

Expenditures from unclaimed lottery prize money:
3. Reserved for future prizes, promotions or reserves:  1,662,954.97 2,856,006.29

4. Less Deposits to net lottery proceeds from unclaimed
Lottery prize money:

Reserve Balance December 31, 2020 $3,856,006.29
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ARKANSAS DEPARTMENT OF FINANCE AND ADMINISTRATION
OFFICE OF THE ARKANSAS LOTTERY
DECEMBER 2020

GENDER RACE

® FEMALE ® BLACK
® MALE ® CAUCASIAN
® OTHER MINORITIES

W TOTAL NUMBER OF EMPLOYEES AS OF NOVEMBER 2020: 64 9

GENDER RACE
Females - Black - @) -------------- Female - @) Male-@
Males - Caucasian - (&) --------- Female - @ Male - @

Other - @ -------------- Female—o Male -o



Arkansas Department of Finance and Administration
Office of the Arkansas Lottery
Internal Auditor Report
December 1 through December 31, 2020

There were no Internal Auditor Reports entered into by Arkansas Department of Finance and
Administration Office of the Arkansas Lottery during the month of December 2020.



DFA/Office of the Arkansas Lottery
Instant & Fast Play Games
December 2020

Sales for the following instant games began December 1, 2020. No ending dates have been
determined for these games.

$1 X the Cash

$2 Lucky Win

S5 Prize Multiplier
$10 $250,000 Payday

Sales for the following instant game began December 15, 2020. No ending dates have been
determined for this game.

$10 $50 or $100 4t edition

Sales for the following instant games began December 29, 2020. No ending dates have been
determined for these games.

$1 $100 Frenzy
$2 $200 Frenzy
$3 $300 Frenzy
S5 $500 Frenzy
$10 $5,000 Frenzy

There were no new Fast Play games that started sales in December 2020.



